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e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf)

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf)

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
41198.pdf)

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304)

e Company profile: four carbon product lines, Kyoto works at the centre (https://sec-
carbon.com/en/)

e Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3)

e Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf)

e FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf)

e Peer reality check: Tokai Carbon's Q3 FY12/26 print (5 November 2026)
(https://s.kabutan.jp/news/k202611050121/)

e Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/)

e Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet)
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e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘B4R : BiFiEE ; —F
IO © 32 ; RMEYIE : 20

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAER : BiE / X% ;
—FI9UF : 18~20~21+29

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | BEAfER : B/ X ; —FRIE: 111322~ 35 ; RARKIE : 23~ 33

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AER B/ i —FRIE 27 ; SMERIISEREE 1 0113 +18+26+29+31+ 34 ; RMAK
JE 209~ 21

e Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | EAfE
FA : BEAEE ; —FI0IE © 27 ; SMERENSEAREE 1 17~ 21~ 22 5 BOURIE 1 27~ 29

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : IR ; —
FIONE 14~ 31

e Management outlook: every product line still described as facing a harsh environment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : —F I :
14 ; RMEIE : 04 ~ 06 ~ 35 ; AR © RiE

MRRKIZR (EXH)

e HZFEEX : Completed Research upgrades the opening question. SEC Carbon is not
simply a value trap versus a trough purchase: the share price is best read as a forecast
about whether a debt-free balance sheet holding about JPY 45.7 billion of cash and
securities (108% of market capitalisation) will be converted into per-share value, with
the cathode-block replacement cycle acting as a second, partly independent option. The
operative question is which of two dated processes (cathode volume with operating
leverage in FY3/27 H2, or measurable capital-policy conversion under the 2030
framework) delivers first, and whether the carry (4.9% forecast yield) is adequate while
waiting.

o NEPRAZESEA! | INVESTMENT QUESTION

o NEPRIEFRIE : OPEN DISCOVERY / COVERAGE35

o TERRAENX (FIRIExR) ' Defines what the ordinary shareholder is actually
underwriting: governance-and-cycle optionality funded by a yield, not a franchise
recovery alone.
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RHEM (FE$IEx) : The capital-conversion leg has no deadline and bloc intent is
undisclosed; the cycle leg is tested only by prints after the review date.
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FY3/2026 tanshin header: issuer identity, listing and representative
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BiE / 5 ;
—F I : 01

FY3/2026 sales by product: the cathode-block cycle is the group's P&L

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAER : BiE / X% ;
—FI8E : 02030915 ; REIE : 08

Company profile: four carbon product lines, Kyoto works at the centre (https://sec-
carbon.com/en/) | BAFER : HiZ/ &F; —FLIE: 03040910

Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | EAfER | BIFEE ; —FWiE - 33 ; EIkEEE © 01 ~09~12 23 ; HMAR !
hse

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAMER : EIFUHE ; —
FIE 02050715

Scale: roughly 270 employees produce JPY 25 billion of sales
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | EAER | BiFHE ; TIURZ : 09

MEFRKICR (X A)

FAZE/EX : SEC Carbon, Ltd. (TSE Standard 5304, founded 1934, Amagasaki;
Kyoto/Fukuchiyama and Okayama works) is an independent carbon-products maker
with one reported segment. FY3/26 sales by product: graphitized cathode blocks for
aluminium smelting 67.5%, graphite electrodes 17.9%, carbon specialties 11.5%, fine
powder 3.1%. It sells qualified consumables into other industries' maintenance and
operating calendars, about 73% overseas, with 57.8% of sales through one Sumitomo-
group trading channel. About 270 staff produce roughly JPY 93 million of sales each: a
capital- and process-intensive materials maker.

REPEAZESEE! | COMPANY IDENTITY AND BUSINESS MODEL

AEREFRIC : OPEN DISCOVERY / COVERAGE35

EERASNX (REAiEx) : Two thirds of the investment case is one product's installed-
base mathematics; the shareholder owns a claim on a two-cycle business (aluminium
maintenance, steel operation).

THEM (R#i2®) : Product-level profit is not disclosed; model is described at
revenue and group-margin level. Registered English name rests on Nikkei profile and
EDINET header.
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e Nippon Denkyoku: a small electrode affiliate brought into the equity method
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | BEAER : EIFIHE

e Parent-only accounts: the subsidiaries are a rounding item
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFER : HIFIHE ; &
MG : 02

e Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAfEH : BEIFIEHE ; b
ERIMILARLE © 20

MEFEBICR (EXA)

e HAZE/EX : The consolidated group is economically the parent plus small subsidiaries:
parent-only sales are JPY 24,522 million (97.7% of consolidated) and minority interest
is about JPY 14 million, so there is no hidden subsidiary profit pool. In FY3/26 the
company acquired shares of Nippon Denkyoku, a small electrode-industry affiliate
brought into the equity method; it lost JPY 16 million in FY3/26 and JPY 47 million in
Q1 FY3/27, bought into the group in the same year the group's own electrode plant was
written down.

o RPEAZTZEE! : GROUP PERIMETER FACT

o NEEFRIEFRIE : OPEN _DISCOVERY / COVERAGE35

o TERRASNX (RYBIZx) : Valuation can treat the listed entity as the operating
enterprise; no SOTP uplift from subsidiaries and no minority leakage.

o FHAEM (FR#i2%) : Nippon Denkyoku's strategic purpose is not stated in the sources
read; size is immaterial today.
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e FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / %315,
—FIIE : 02+~03+~09+ 15 ; RAIE : 08

e Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAEH : BiZ / iF;
—FIRIE - 05 ; RMAIIE : 03~ 19
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FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | BAGER : B/ X5 ; RAIE : 12 ; FVLEER @ 35 ; HthAR : L
Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : EIFIEE ; —
FIE 02050715

The cathode demand frame: relining cycles and smelter construction (https://sec-
carbon.com/en/) | ‘EAMER | BIFIHE ; —FRIE : 11 ; SMEPIMELRIL
02~03+10+~11+15; EWUFZ : 03~ 05

MEFEBICR (EXA)

BRI X : The earnings engine is the cathode-block replacement cycle. Cathode blocks
(67.5% of sales) are consumed when aluminium smelter pots are relined and when
smelters are built; demand is lumpy and project-sized, concentrated in the Middle East,
Canada, Brazil and Asia. FY3/26 cathode sales fell 23.0% on slower smelter renewal
and a customer inventory adjustment that took longer than expected, and group
operating profit fell 41.3%. Q1 FY3/27 cathode sales rose 51.8%, with management
saying the adjustment has turned toward resolution and some Middle East shipments
slipped in from the prior quarter, so part of the rebound is shipment timing.
REPFAFEEE | CORE_EARNINGS MECHANISM

RERHELRIE : OPEN DISCOVERY / COVERAGE35

EERRAS X (F1RI1Ex) : The cycle verdict, and therefore operating earnings power,
depends on this one product's volume slope into the second half of FY3/27.

THEMYE (B¥IER) : Order intake, backlog and smelter relining schedules are not
disclosed; Q1 timing effects blur the true slope.
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FY3/2026 sales by product: the cathode-block cycle is the group's P&L

(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : HIZIEE ; —
FI0E 1 02~03~09 15 ; RAIE : 08

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiZIHE ; —
FIE 02050715

The cathode demand frame: relining cycles and smelter construction (https://sec-
carbon.com/en/) | 'BAER | HIFIEHE ; —FRIE : 11 ; SMNPISLRE -
02+03+10+~11+15; EWZHEZE : 0305

Channel share shift: the Sumitomo channel's weight fell with cathode volume, not by
redesign (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEE : B
BIEE ; REEIE : 07 ~ 15 ; EOURE © 02

MEFEHICR (EXA)
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e HAZE/EX : Cathode revenue is recurring in kind: relining cannot be deferred
indefinitely, so FY3/26's decline is partly postponed rather than lost revenue, a timing
debt the cycle owes back. The 2024-2026 downturn was an inventory event layered on
the relining calendar, so manufacturer volume fell more than end demand and a
recovery would overshoot the same way. Revenue is nevertheless concentrated by
product (67.5%) and channel (57.8%, down from 66.6% only because cathode volume
fell), and is translated at a weak yen.

o RNEFEAZEZEA! : REVENUE QUALITY JUDGEMENT

o NEBFRIEFRIE : COVERAGE35

o LERASX (RI#BIEXE) : Postponed revenue returns with interest if the installed
smelter base keeps running, which supports a higher-than-trough valuation of the
franchise.

o FHAEM (FRIBIZR) : Smelter closures (as opposed to deferrals) would convert
postponed revenue into lost revenue; no closure evidence in the record. Channel-level
inventory is unobservable.
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e Company profile: four carbon product lines, Kyoto works at the centre (https://sec-
carbon.com/en/) | EAER : BEiFIE ; —FWIUE : 0304 +~09+10

e Margin structure: gross margin compressed 4.4 points; SG&A was cut in absolute
terms (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : BiZ
IEE ; —FIIE : 10 ~ 16 ; [ENLEEER @ 06 ; EfthAZR @ HsE

e Peer reality check: Tokai Carbon's Q3 FY12/26 print (5 November 2026)
(https://s.kabutan.jp/news/k202611050121/) | 'EAfER : BEIFIEE ; —FWIE : 08 ; NI
TR :05~07~08~09+12~28+35

e The cathode demand frame: relining cycles and smelter construction (https://sec-
carbon.com/en/) | 'BAER | HIFIEHE ; —FRIE : 11 ; SMNPILRE -
02~03~10+~11+15; EWFZE : 0305

e The electrode frame: structurally favoured process, cyclically hostile pricing
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : HIZIEE ; —
FINIE : 08 ; RMAIIE : 10 ; EWUFRE : 08

MRRKIZR (EXH)

e HAZFEEX : The cathode franchise is protected by qualification incumbency: a failed
cathode block costs a smelter a pot, so incumbent qualified suppliers keep the relining
calendar and competition runs on proven life and delivery reliability rather than yen
per tonne. Evidence is margin behaviour: gross margins of 31-36% and a 16%
operating margin through a severe volume downturn. Know-how is embodied in
process, plant and people. Competition is fought on different fields by line: qualification
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in cathode blocks, outright price in electrodes, which is why one line earned a write-
down and the other did not. Erosion would arrive slowly, through a rival's multi-year
qualification success or a smelting-technology change.

o NEPEAZEZEE! | MOAT AND COMPETITIVE POSITION

o NEBFRIEFRIE : COVERAGE35

o EERAENX (FIRIEx) ' The moat is what makes the trough survivable and the
recovery option credible; it is capped because the same conservatism slows adoption of
new products.

o FHAEM (FRIAIZR) : No contract-level or independent share evidence was read; the
moat is inferred from margin behaviour and failure-cost asymmetry. Evidence of share
loss at a major relining programme would be the falsifier.
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e Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAEH : HiE / X3F ;, —F Wi :
01~07 ~ 24 ; SMERIRSEARRLS © 23

e Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiF / ZiF;
—FIOUE: 02050715

e Channel share shift: the Sumitomo channel's weight fell with cathode volume, not by
redesign (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFER : B
1%/ X1 RAERIE : 07~ 15 ; EUUFRE : 02

MEFEBEICR (EXMA)

e FAZFEEX : Sumisho CRM, the Sumitomo Corporation group's carbon raw-materials
company, carried JPY 14,514 million (57.8%) of FY3/26 sales (66.6% in FY3/25), and
Sumitomo Corporation also holds 5.02% of the shares. The concentration is cyclical in
degree but structural in kind: at a cathode peak, two thirds of revenue would again
move through one counterparty's book. Share ownership aligns incentives but does not
remove the exposure to a change in the Sumitomo group's carbon strategy, credit
terms or channel economics.

o [NEFEAZEZEE! | CONCENTRATION RISK

o NEFFRIEFRIE : OPEN DISCOVERY / COVERAGE35

o EERAENX (FIBIERE) ' A single-counterparty shock reaches most revenue at once;
the same relationship also supports register stability.

o FHAEM (FR#8i2%) : Commercial terms and the channel's margin share are
undisclosed; resilience to a change in Sumitomo strategy is untestable from filings.
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FY3/2026 consolidated results: a second consecutive down year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiE / X
Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAER : BiF/ XiF; —
FIIE : 32 ; RAIE : 20

FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAfER : B/
XFF; —FIE . 16~ 32 ; ANLEEER @ 14 ; Bt : e

Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | B4R | BiF / Z1F ; —F Wik : 33 ; kLR 1 0109+ 1223 ; HftA
= AE

Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | BAREA : EXAERE ; —FHIE : 12 ~ 28 ; SMPIMERE ¢
33 ; BEWURIE 1 33 ;5 [EMkEERR 1 08~ 10~ 11 ; HMtFRE © [H5E

MEFEHIZR (EXA)

FAZE/EX : Earnings have fallen two consecutive years from the FY3/24 peak. Ordinary
profit went from about JPY 11.6 billion (FY3/24) to JPY 7,716 million (FY3/25) to JPY
5,683 million (FY3/26). FY3/26 sales were JPY 25,101 million (-19.5%), operating profit
JPY 4,008 million (-41.3%) and the year closed with a net loss of JPY 74 million after a
JPY 6,063 million impairment. Comprehensive income was JPY 5,831 million because
securities valuation gains carried it.

REREAZESEE! | OBSERVED PROFIT TRAJECTORY

RERHBATIE | OPEN DISCOVERY

EERAESNX (FHIAIiEx) : Reported headline loss overstates operating weakness yet the
underlying decline in operating profit is real and cycle-driven.

THEM (R¥AIER) ' Peak-year figures are derived from year-on-year rates in the
FY3/25 filing.
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Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | BAfER : HIFIEE ; —
FIIE - 05 ; RMEIIE : 03~ 19
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FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EAFER : Bi% / ZiF; RAWIE : 12 ; FENEEE © 35 ; HthAE : [HE

The FY3/24 peak: derived comparatives from the FY3/25 year-on-year rates
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIOE : 33 ; [EkEEERR 1 02~ 03 ~ 28 ; HfthAR% : A%

Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | 'EAER : BIFEE ; —FIE : 12 ~ 28 ; SMPIISLRLG ¢
33 ; EOURIE 33 ; [EMkEERR 1 08~ 10~ 11 ; HthARE AL

H1 FY3/2026 actuals: the base half against which the FY3/27 interim plan is set
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | BAMH | HiF /3§ ; —FRIE: 12 ; FEkEEE 051516 ~ 31 ; HfthA
=R

FY3/2026 consolidated results: a second consecutive down year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : XHEHEHE

MRFEHICR (EXA)

BRZE/E X : FY3/24 was the peak of the current cycle (derived sales about JPY 37.3
billion, operating profit about JPY 10.2 billion): two years of decline removed about a
third of sales and half of ordinary profit. Ordinary profit swung by a factor of five
trough-to-peak twice in a decade (FY3/19 JPY 17,109 million, FY3/21 JPY 3,493 million,
FY3/24 JPY 11,555 million, FY3/26 JPY 5,683 million). Inside the trough the shape was
sequential recovery: Q1 FY3/26 operating profit JPY 609 million (13.9% margin), Q2
JPY 970 million (16.4%), which is the basis for management calling Q1 FY3/26 the
bottom. The cycle is split: cathode orders have turned while electrodes keep falling. By
pattern (three to five years trough to peak) the position is early-recovery, but the last
two years of decline show troughs here can last two full years.

REPFAZFESEE | CYCLE POSITION JUDGEMENT

RERHELRIE : OPEN DISCOVERY / COVERAGE35

EEIRAS X (RIRI1E%) : Buying the trough is the historical trade; the historical risk is
that the trough lasts longer than a holder expects.

THEM (JR¥BIER) : Whether Q2 FY3/27 cathode volume confirms the turn or shows
Q1 as shipment timing; no industry-wide volume series was read.
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FY3/2026 consolidated results: a second consecutive down year

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiE / X
Q1 FY3/2027 results: volume recovery off a trough quarter

(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : EIFIE
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Margin structure: gross margin compressed 4.4 points; SG&A was cut in absolute
terms (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : HiZ /
XFr, —FWIUE: 10~ 16 ; [ENLEEERR © 06 ; EfthAR : B

Input costs: raw-material and fuel inflation is the stated offset to volume recovery
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : EIFIEHE ; —
FIRIE : 06 ; SMERINSEALES © 04 ~ 16 ; BETURIZ © 06

MARRKIZR (EXH)

ERZEEX : The FY3/26 margin decline was a volume event, not a cost event: gross
margin fell from 35.6% to 31.2% as fixed production costs were absorbed over 19.5%
less revenue, while SG&A was cut JPY 456 million to JPY 3,813 million, so operating
margin fell from 21.9% to 16.0%. In Q1 FY3/27 gross margin recovered only to 32.1%
despite the volume rebound because raw-material and fuel inflation (calcined coke,
anthracite, pitch, electricity) offset the gain. Pass-through of price recovery will be
visible only in gross margin.

AREPFAZFTEE : MARGIN MECHANISM

RERHELRIE : OPEN DISCOVERY / COVERAGE35

EEIRAS X (RIRiE®) : Operating leverage into a volume recovery is real; part of it is
absorbed by commodity and energy costs the holder cannot hedge.

AaEME (FBIER) : Product-level margins and supplier contracts are undisclosed;
commodity spread effect is not isolated.
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FY3/2026 sales by product: the cathode-block cycle is the group's P&L

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : EIFIE ; —
FIIE: 02~03+09+15; RMELIE : 08

Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAfER : BiF / XiF; —
FIIE : 32 ; RAEIE : 20

Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : EIZIHE ; —
FISIUE : 05 ; RMAYIE : 03~ 19

Management outlook: every product line still described as facing a harsh environment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : BIFIE ; —
FIIE : 14 ; RMEYIE : 04 ~ 06 ~ 35

The electrode frame: structurally favoured process, cyclically hostile pricing
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : EIFIE ; —
FIIE : 08 ; RMAEIE : 10 ; EWUFRE : 08

MEFEHICR (EXA)
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FAZE/EX : On 14 May 2026 the company booked a JPY 6,063 million impairment on the
artificial graphite electrode manufacturing equipment because market-environment
changes pushed its recoverable amount below book value. The write-down is specific:
management is signalling which of its two historic franchises it no longer believes can
carry its book value, and it is not the cathode franchise. Electrodes are structurally
favoured by scrap-based electric-arc-furnace steelmaking but cyclically crushed
because low-cost Chinese and Indian imports set the marginal price against weak
crude steel output. Electrode sales were nearly flat in FY3/26 (-0.9%) as a price/mix
defence the write-down says cannot continue at book values; Q1 FY3/27 electrode sales
fell 18.9%.

REBFAZTSEEY | ASSET IMPAIRMENT AND FRANCHISE ADMISSION

AREERIEFRIE : OPEN DISCOVERY / COVERAGE35

EERAS X (F4i2®) : Management has conceded part of the asset base cannot earn
its carrying value; the sub-franchise is exposed to import pricing the company cannot
influence.

REM (REIER) : The electrode endgame (capacity cut, grade retreat or continued
operation) is not stated; import price trends and overseas capacity exits are
unobserved.
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Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAfER : EFIHE; —F
FOIE : 32 ; RMAGIE : 20

The electrode frame: structurally favoured process, cyclically hostile pricing
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / %315,
—FIIF : 08 ; RMAWIE : 10 ; EWUFRIE : 08

Post-impairment cost base: the write-down lowers tomorrow's depreciation on the
weakest line (https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | 'EAER :
B# | &5

MEFEHICR (EXA)

EFZEIEX © JPY 6,063 million of book value removed from the electrode equipment
mechanically lowers future depreciation on that line, so smaller reported losses or
small profits from electrodes are expected arithmetic. The write-down changes the cost
denominator, not the market; only price or volume evidence should be read as
recovery.

REPEAZESEE! | ACCOUNTING ARTEFACT QUALIFIER

AERREIRIE : COVERAGE35

EEREENX (RIAIER) : Prevents mistaking accounting relief for operating recovery in
the electrode line.


https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://www.kabugami.jp/reports/5304/?review=2026-11-09#finding-F011

THEM (F%¥IE:) : Depreciation saving amount is not disclosed by line.
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Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAFER : BEIFHE;, —F
IO3IE : 32 5 RMALIE : 20

FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'BEAfEH : BIFE
|’ —FIUE 16~ 32 ; [ANLEEER @ 14 ; HithA%R : AsE

FY3/2026 cash flow: operating cash flow rose through the loss year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiF / ZiF;
—FRIE 1 17 ; ENkEESR 19 ; AR HE

Q1 FY3/2027 balance-sheet movement: collections in, inventory building for volume
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : HIZIEE ; 9+
EIMILARL © 19 ; TWURIZ 18

Inventory structure: work in process is 47% of a year's sales

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : BIFIE ; —
FIOUE : 06~ 19 ; RAIE : 17 ~ 29 ; EWURIE 19

Working-capital structure: the group pays fast and collects slowly

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5,
—FIIE: 1719 ; EWUFIE 1 1015~ 17

MEFEHICR (EXA)

BFZEIE X : The headline loss is an accounting admission, not a cash event. The JPY 6,063
million impairment turned a JPY 4,008 million operating profit into a JPY 74 million net
loss, yet FY3/26 operating cash flow rose 71% to JPY 7,766 million because the
impairment and JPY 2,048 million of depreciation are non-cash and cash taxes fell to
JPY 1,073 million. Receivables of about JPY 9.4 billion and inventories of JPY 18.3
billion unwind when volume falls, so operating cash flow is countercyclical: it
undershot ordinary profit in the FY3/25 upcycle (JPY 4,548 million versus JPY 7,716
million) and overshot it in the FY3/26 downcycle (JPY 7,766 million versus JPY 5,683
million). The company got cash-richer in its loss year; Q1 FY3/27 shows the reverse
starting, with every inventory layer stocked while receivables fell JPY 2,388 million.
REPFAFTEE - CASH VS ACCOUNTING DIVERGENCE

AREBRIFIRIC : OPEN DISCOVERY / COVERAGE35

EBERRAS X (F1RI1E%) : The shareholder's company is richer in cash after its worst
earnings year than before it, and cash will deteriorate as earnings recover; a headline
reader can misread both signals.

THEEMNE (R¥IER) : Whether FY3/27 recovery re-absorbs cash at the FY3/25 rate; no
quarterly cash-flow statements for Q1.


https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
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https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://www.kabugami.jp/reports/5304/?review=2026-11-09#finding-F012
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e FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiE / &
—FI83F : 0203 ~09 15 ; RMEIIE : 08

e Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : BHiF / &5 ;
—FIIF © 05 ; RMAIIE : 03 ~ 19

e Peer reality check: Tokai Carbon's Q3 FY12/26 print (5 November 2026)
(https://s.kabutan.jp/news/k202611050121/) | 'BAER : BiF / Z3F ; —FRiE : 08 ; SN
LR :05~07~08~09+12+28+35

MARRKIZR (EXH)

e HAZFEIEX : Tokai Carbon (5301), the larger listed peer, printed Q3 FY12/26 cumulative
ordinary profit up 27.0% on 5 November 2026, driven by carbon black and fine carbon.
The comparison removes carbon industry weakness as an excuse: SEC Carbon's
weakness is specific to electrodes and the cathode relining calendar, both company-
level exposures, though product mixes differ.

o NEPEAZEZEE! | EXTERNAL COUNTER EVIDENCE

o WEBKIEIRIE : COVERAGE35

o EERAENX (FIRIExR) ' Attributes the earnings drop to company-specific exposure
rather than industry weather, which both raises the credit for a cathode turn and
removes macro cover for misses.

o FHATEM (JRY8i2xR) : Peer mix is broader (carbon black, industrial furnaces);
comparability is partial and no independent share series was read.

TELATHELRI -

FO15 | 06 | :RREMIIA~AGE | EMATHBLE=EX
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IHERR (51 ; EERECRKESH)

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiE / ZiF;
—3FI0F 1 18~20+21+29

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
AEH B/ X5 —FRIE 27 ; SN 0 01~13+18+26+29+31 34 ; kALK
JE:09+21
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Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FIGF 1 18~ 29

Five-year indicator path: the equity ratio dipped through the capex supercycle and was
restored (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAfFERE : B
HHIEE ; EkEER - 17 218~2022 27 ; Eft1A® - FE

Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | ‘B4

FA B8/ —FRIE 27 ; SMRIRSERGS 1 17 ~ 21 ~ 22 5 TOUFRE © 27~ 29

MRFEHIZR (EXA)

FZERX : At 31 March 2026 total assets were JPY 87,016 million, net assets JPY 77,628
million, equity ratio 89.2%, no borrowings, and interest-bearing debt to operating cash
flow 0.0 years for five years. Cash and deposits of JPY 17,533 million plus investment
securities of JPY 27,813 million (valuation reserve JPY 14,924 million) are 52% of total
assets, against net tangible fixed assets of only JPY 13,316 million. At the Q1 FY3/27
balance sheet, cash plus securities of JPY 45,668 million were 108% of the 6 November
market capitalisation of JPY 42.26 billion: on market pricing the operating business,
plant, land and inventory are free. The same structure is why forecast ROE is 3.9% and
PBR 0.52-0.53: downside protection and ROE dilution are one fact. The equity ratio
dipped to 83.0% in FY3/24 during heavy investment and has since been restored by
retained earnings and valuation gains, not new equity.

REPEAZESE! | BALANCE SHEET STRUCTURE

AEFREFRIE : OPEN DISCOVERY / COVERAGE35

EERARE X (FIRI1E®) : Guarantees survival through any customer-imposed cycle and
caps returns with the same yen.

RHEM (REEIER) : Securities are marked, land and plant are at historical cost;
portfolio name-level composition and cost base (hence tax and relationship cost of
unwinding) sit in securities-report schedules; Q1 securities valuation partly reflects
relationship holdings that may not be freely saleable. Treasury shares are 4.1% of
issued shares, so the market-capitalisation denominator includes treasury shares.
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The capex cycle: a facility completed into the trough, depreciation stepping up
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FI0NE : 04~ 20 ; EIUFIZ 1 04~ 20 ; FILEEE © 04 ; EthAER : [

Land and the old asset base: book values carry no revaluation
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / ZiF;
—FI0IE : 21 ; EBURIZ | 21 ; ENLEERR © 29 5 HfthBE | Ak

MRRKIZR (EXH)


https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
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https://equity.jiji.com/storage/tdnet/140120260513529531.pdf

FAZEEX : Land for the Amagasaki head office and the Kyoto (Fukuchiyama) and
Okayama works is carried at JPY 1,262 million at historical cost, unchanged across
balance sheets read, with no appraisal disclosed; the fixed-asset base is stated far
below replacement cost. Machinery gross of JPY 48,159 million is 90% depreciated.
REREFZEEEY : UNMARKED ASSET

AERFEMRIE | COVERAGE35

ZERAS X (F4HIE®) : A hidden reserve of unknown size and a reminder that
earnings power, not the asset register, must justify equity value; it is also not
distributable without disrupting production.

THEM (R%Ai2%) ' Land market value is unknown and not estimated.
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Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | 'EAER : BHi% / X5 ; —F WL :

01 ~07 ~ 24 ; SMERIRIARES © 23

Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | ‘BAER | BHi% / X ; TUURZE 1 07 ~ 24 ; FEkEE
21 ; HithAR At

Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAER : HiE / X#F ; RARKIE : 24

MRRKIZR (EXH)

ERZEIE XX : The register and the portfolio mirror each other: Nippon Carbon (listed peer)
holds 4.06%, Yamato Kogyo (steelmaker) 2.38%, banks and trading houses throughout,
while the company's own JPY 27.8 billion securities portfolio is more than half
unrealised gain on long-held relationship shares. The web is the register's shock
absorber and its discount engine at once: it prevents hostile pressure for change and
guarantees the float cannot price one in. The Q1 FY3/27 sale (JPY 527 million gain) is
the first evidence in this research of the portfolio being actively trimmed.

AEFEFZEEEY © CROSS HOLDING WEB

MEBRIRITIE : COVERAGE35

EERAE X ([R48i2x) ' Stabilises operations and the register but supports the
discount; unwinding would be the clearest sign capital policy is real.

THENE (R¥RIER) : Name-level composition and cost base are unread; which holdings
are reciprocal commitments is unknown.
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Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | BAER : BEIFUHE ; —FWIE :
01+~07~24 ; SMERINSERES @ 23

Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | ‘EAER : BEHEE ; —FHIE : 13+~23+24~30; k@A
I9IE : 01 ; EkEEER @ 32 HMARE : AL

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
LER  BIERE ; —FRIE 0 27 ; MERIIEREE 1 01~ 1318 ~26 29~ 31~ 34 ; R[AIIE -
0921

Float behaviour: thin trading, one-sided margin balances, event-day volume
(https://irbank.net/5304) | 'EAER | EIFIHE ; SMEBIIARL : 24 ~ 25~ 27 ~ 30 ; BUURZ :
34

Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAER : EHiFFE ; RMAWIE : 24

MEFRKICR (X A)

FRZE/E X : The register is the discount. Otani Steel Corporation holds 19.85% and is the
subject of annual controlling-shareholder filings, with Otani-family entities filing
alongside; Mitsubishi Corporation holds 9.78% and Sumitomo Corporation 5.02% (the
latter also intermediates 58% of sales); Master Trust 4.89%, Nippon Carbon 4.06%,
MUFG Bank 2.66%, Yamato Kogyo 2.38%, Nippon Steel Engineering 2.09%; 4,922
shareholders. The effective float is thin: five-day average volume to 6 November was
about 59,000 shares a day, margin buying was 20.96 times margin selling in the 17 July
snapshot, and a 6 November session on 134,900 shares (+75% on trend) moved the
price 4.18% without earnings news. Stability cuts both ways: no internal mechanism
closes a discount and no forced seller exists.

REPFAZFTEE : OWNERSHIP AND FLOAT STRUCTURE

RERHELRIE : OPEN DISCOVERY / COVERAGE35

EEIRAS X (RHRiE®) : Minorities are junior partners in someone else's ecosystem:
protected from disruption, excluded from forcing change; entry and exit both run
through a thin float so position size is a binding constraint.

THEM (B¥IER) : Bloc intentions are undisclosed; holdings are as of 31 March 2026
and intra-year changes are visible only through large-holding reports. Margin snapshot
is dated 17 July.
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FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FIE : 18~20~21+29

Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | BAER : Hi% / X, —FWIF :

01 ~07 ~24 ; SMERIRSERRES © 23

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AfER B/ 25 —FRIE 27 5 SMERIISEREE 1 01~ 13+18+26+29+~31 34 ; kA%
iE © 0921

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / & ;
—FIE : 02050715

Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFER : EIFHE; —
FIHIE : 18~ 29

Five-year indicator path: the equity ratio dipped through the capex supercycle and was
restored (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFER : B
HHIEE ; EkEEER - 17 18~2022 27 ; Eft1A®R - FE

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BAEA : —FIIE : 11 ~13~22+35; RAREIE : 23 ~ 33 ; EtER : &It

MEFEBICR (EXA)

ERZEIE X : The valuation discount is a capital-governance discount, not a franchise or
solvency discount. With a 19.85% controlling shareholder from the founding family's
steel company, about a tenth of the register in two trading houses, a sales channel
concentrated in one Sumitomo-group company, and about JPY 45 billion of financial
assets compounding at deposit-and-dividend yields, the market prices the probability
that the pile is never converted into per-share value. The market has never in FY3/22-
FY3/26 valued the company above about three fifths of book equity (market-value
equity ratio 38.1% to 60.9%). The market pays trough operating earnings at a full
multiple while valuing the balance sheet at half, a combination that only makes sense if
the discount is expected to be permanent.

REPEAZESE! | VALUATION MECHANISM

AEFREFRIE : OPEN DISCOVERY / COVERAGE35

EERAS X (F4iE®) | The holder is paid in yield and discount to wait for
governance or cycle change; re-rating is led by register events or prints, not abstract
multiple expansion.

RHEEM (REHBIExR) : Opposing evidence: the 2026 buyback and first securities sale
show the bloc is unblocked; the discount may narrow without a declared programme.
Timing is undeterminable.
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AZSEHE © A3 +35 MBHNE
IHERE (81 ; EEECHERESH)

FY3/2026 consolidated results: a second consecutive down year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | [EAER : HiE / X
FY3/2026 cash flow: operating cash flow rose through the loss year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : BiZ / #F;
—FRIE 1 17 ; ENkEESR 1 19 ; AR HE

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BHiE / &5 ;
—FIGF : 14~ 31

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AfER B/ &5 —FRIE 27 ; SMERIRSEREE 1 01~ 13+18~26+29~31+ 34 ; kALK
JE : 09~ 21

Q1 FY3/2027 balance-sheet movement: collections in, inventory building for volume
(https://equityjiji com/storage/tdnet/140120260806511152.pdf) | B4R : HiE / X#F
SMERENSERES ¢ 19 5 BUURIZ | 18

Valuation arithmetlc at the 6 November 2026 close (https://irbank.net/5304) | [EAfE
FA B8 XF —FRIUE 27 ; SMERIRSEARES 1 17 ~ 21~ 22 5 BHUREE 1 27~ 29

Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | BEAMRA | IHHHE ; —FHKIE : 12 ~ 28 ; SMEPIILRE !
33 ; TWURE : 33 ; [ELEER 1 0810~ 11 ; HfthAR%E : A

Normalisation base: five-year ordinary-profit record and its financial-income content
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘BAEH : ZIFHEE; —
FIOUE : 28 ; BEWRIE 1 121628

MEFRKICR (EXA)

FZSIE X : Valuation at the 6 November 2026 close (review date 9 November 2026):
share price JPY 2,042 (-4.18% on the day); market capitalisation JPY 42.26 billion on
20,694,340 issued shares; forecast PER 13.6x on FY3/27 company-forecast EPS of JPY
149.64 (unchanged at Q1); actual PBR 0.53x on FY3/26 net assets per share of JPY
3,871.46 (IRBANK shows 0.52x); FY3/26 ROE -0.1% as reported (net-loss year);
forecast dividend yield 4.90% on JPY 100; EV/EBITDA 4.1x (EV JPY 24.65 billion after
net cash of JPY 17.60 billion at 30 June 2026; EBITDA JPY 6.06 billion = FY3/26
operating profit JPY 4,008 million plus depreciation JPY 2,048 million). About 14 times
FY3/27 forecast net income, but under 6 times the five-year average ordinary profit
(about JPY 7,269 million, pre-tax): the gap is the price of cyclicality. Forecast ROE is
3.87%.
REREAZESEEY | VALUATION SNAPSHOT
V\]ﬁBEEJF #5i2 : OPEN DISCOVERY / COVERAGE35

BRASX (F#BIEx) : Provides the point-in-time pricing frame; trough earnings look
full while assets look cheap.
THWEM (R¥AIZR) : Mixed bases: EV uses a 30 June 2026 net cash figure with FY3/26
EBITDA; PER uses company forecast; market capitalisation uses issued shares
including treasury shares (4.1% of issued at Q1, possibly higher after the buyback
completed in September); ex-treasury capitalisation would be modestly lower. Net cash
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includes relationship securities excluded from the EV cash figure. Price is the 6
November close; later November price action is not captured.
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Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | EAFER : BiFIEE ; —FWIE : 12 ~ 28 ; SMEFILSERLG ¢
33 ; TWUREE : 33 ; FEkEER 1 08+10+~ 11 ; HAR : [

Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | EAE

FA @ EEE ; —FWIUE 1 27 ; SMERIRSEAREE 1 17 ~ 21 ~ 225 BHUREE 1 27 ~ 29

Normalisation base: five-year ordinary-profit record and its financial-income content
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : EHIZIEE ; —
FIIUE : 28 ; TWURIZ 1 1216~ 28

MRRKIZR (EXH)

B3R X : Five-year ordinary profit (FY3/22-FY3/26: JPY 3,779/ 7,610/ 11,555/ 7,716 /
5,683 million) averages about JPY 7,269 million; the three-year mean is about JPY
8,318 million. Because the financial-income layer (JPY 1.3-1.7 billion a year of
dividends, subsidies and FX) is embedded, operating-level mid-cycle pre-tax earning
power sits nearer JPY 5.5-6.0 billion, against which the market capitalisation is about 7
times. Earning power has been durable in range (JPY 3.5-17 billion of ordinary profit
across a decade with no loss year at the ordinary level), but the five-year window
contains one supercycle descent and one trough, so its mean is a fair mid-cycle
estimate only if FY3/19-style peaks and FY3/21-style troughs remain equally possible.
REPRAZESEE! | NORMALIZED EARNINGS JUDGEMENT

MERKIFEIRIE : COVERAGE35

E@ERAS X (F1BiE®) : On normalised numbers the shares are cheap but not absurd;
on trough numbers they are full: the decision is the cycle judgement plus the
governance option.

THEEM (FRIBIExR) : Pre-FY3/25 operating profit history is not fully disclosed, so the
operating-level range is derived from ordinary profit and FY3/26 non-operating detail,
not a precise series.
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FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'BEAfFH : %/
<, —FRIUE 16~ 32 ; ANLEER 14 ; HfthAE [

Normalisation base: five-year ordinary-profit record and its financial-income content
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiF / &5 ;
—FI0IE 1 28 ; THURIE 1 121628

Non-operating quality: subsidies and affiliate losses inside ordinary profit
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiF / 5 ;
REIE : 16 ~ 28 ~ 32

MEFEBICR (EXA)

ERZEE X : Reported ordinary profit overstates the operating franchise in the trough.
FY3/26 non-operating income of JPY 1,716 million (dividends JPY 845 million, subsidies
JPY 445 million against JPY 26 million a year earlier, FX gains JPY 189 million, interest
JPY 131 million) lifts ordinary profit 42% above operating profit. About a third of
ordinary profit is not from selling carbon products, so the carbon businesses earned
closer to JPY 4.0-4.4 billion of recurring operating-level profit. Three layers with three
durabilities sit in one number: cathode operating margin (cyclical, real), electrode
margin (impaired, contested) and financial income (stable, unrelated to operations).
Any normalisation that starts from ordinary profit inherits the flattery.

REBFAZTSEEY | PROFIT QUALITY STRUCTURE

ARERIEFRIE : OPEN DISCOVERY / COVERAGE35

EERAS X (F4iER) : The same reported ordinary profit is worth less per yen than
in FY3/24 because its mix shifted toward financial income; capitalise the layers
separately.

RHHEM (RE¥EIER) : Subsidy recurrence is unexplained in the sources read; the
equity-method loss is small.
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Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAFER : EIFHE;, —F
IO3IE : 32 5 RMALIE : 20

FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'BAfFH : BIFE
' —FHIE : 16 ~ 32 ; ENLEERR © 14 ; HthAR®E © A

Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | 'BAER | BEHEE ; —FHIE : 13+23+~24~30; kA
BOIE 1 01 ; ENVEEER @ 32 5 HMAR : Ak
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e Non-operating quality: subsidies and affiliate losses inside ordinary profit
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BEEFHE; &
EIIE © 16 ~ 28 ~ 32

e Tax mechanics of the loss year: a deferred-tax credit cushioned the bottom line
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'TEAER : BHIFIEHE ; 9+
ERISEARG @ 32 ; BEHUREE 32

MARRKIZR (EXH)

e HiZFEEX : Four disclosed items sit between operating reality and reported profit: the
JPY 6,063 million electrode impairment (an economic admission, not cosmetic); a JPY
1,852 million deferred-tax adjustment gain generated by the impairment (net tax credit
JPY 349 million on a JPY 423 million pre-tax loss, non-repeatable, flattering FY3/26's
bottom line versus FY3/27's normal tax charge on JPY 3,000 million); subsidy income of
JPY 445 million inside ordinary profit; and a partial numerical correction to the FY3/26
tanshin published 19 June 2026. None signals concealment; accounting reads as
conservative-with-explanations.

o  NEFEAZEHXE : ACCOUNTING ITEMS REGISTER

o NEBRIFIRIE : COVERAGE35

o TERAESNY (RIAIEFE) : Adjusted for the four items the company is cleaner and less
dramatic than headlines show in both directions; deferred tax assets are not cash.

o FHATEM (FRIBIER) : The correction notice figures and the tax and subsidy notes were
not read line by line; the securities report notes (filed 19 June 2026) are the reference.
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e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / %315,
—FI8F : 14~ 31

e Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | EAfER : HiE / XI5

e Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAEH : BiEF / 5 ;
SMERERSEARES © 20

e (Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %315,
—FI8IE : 31~ 35 ; RMAWIE : 05~ 14 ~ 27

e Interim plan mechanics: Q1 already delivered 94% of the interim net-income plan
(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : HiF / &5 ;
R B : 31

MEFEHICR (EXA)
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e HIZEIRENX : FY3/27 guidance (14 May 2026) is built as a trough: sales JPY 26,500 million
(+5.6%), operating profit JPY 3,400 million (-15.2%, a third straight annual decline),
ordinary profit JPY 4,400 million, net income JPY 3,000 million, EPS JPY 149.64, at
USD/JPY 155 with the Middle East explicitly excluded. The interim plan (sales JPY
10,600 million, operating profit JPY 1,100 million, net income JPY 1,300 million) was
held at Q1. Subtracting Q1 actuals leaves an implied Q2 of sales about JPY 5,057
million and operating profit only about JPY 336 million (6.6% margin). Q1 delivered
52% of planned sales, 69% of operating profit, 74% of ordinary profit and 94% of net
income, but the last only because of a JPY 527 million securities-sale gain. The interim
verdict therefore turns on second-quarter cathode volume, the one number one-offs
cannot fake; the plan embeds either deliberate conservatism or a genuinely weak
expected Q2.

o NEPFAZFEHKE! | GUIDANCE CONSTRUCTION

o  NEEFRIEFRIE : OPEN DISCOVERY / COVERAGE35

o TERASNX (F#AIEZF) ' A 'guidance held' headline can hide either a volume beat or a
volume miss; one quarter and one product line decide whether guidance credibility is
rebuilt.

o FHAEM (FRYAIER) : H1 results had not been published at the review date; implied Q2
is arithmetic on an unchanged plan, not company guidance.
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e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : HIZIEE ; —
FINE : 14 ~ 31

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
AfER - BEEHE ; —FRIE : 27 ; SMPEIERL 0 01~ 13~18+26~29 31~ 34 ; RAKIE :
0921

e (Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BEAER : BIFIE ; —
FIIE : 31~ 35 ; RMAIE : 05~ 14~ 27

e Interim plan mechanics: Q1 already delivered 94% of the interim net-income plan
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : HiFIE ; &
M3RIE : 31

MEFEHICR (EXA)

e HIZFEEX : Expectations are set by the company itself: no sell-side chorus was read, so
guidance credibility is the expectations mechanism and the April plan break has
already taxed it once. The bar is low, one-off flattery is disclosed and the volume line
cannot be dressed up, so the asymmetry favours the sceptic about headlines. Traded
multiples (about 13.5-13.6 times forecast) price guidance as roughly honest.
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o NIPFAFEHKE! | EXPECTATIONS JUDGEMENT

o  RNIEEFXIFEIRIE : COVERAGE35

o EERRAESNX (FRIAIEF) ' A print-day move depends less on the headline than on
cathode volume versus the implied weak Q2.

o FHAEM (FR#i2%) : No analyst consensus series was read; whether 'within the
expected range' language survives the H1 print is unknown.
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e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAER : HiZ / iF
FIIE : 32 ; RAIE : 20

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BiE / &5 ;
—FI0IF : 18~20~21+29

e Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %315,
SMERERSEARES ¢ 20

e The capex cycle: a facility completed into the trough, depreciation stepping up
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIOUE : 04~ 20 ; BEIUFIE 1 04~ 20 ; [ENLEERR © 04 ; EMARE : [AE

e Inventory structure: work in process is 47% of a year's sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / ZiF;
—FIE - 06~ 19 ; RMAIE : 17 ~ 29 ; EOUFZ 19

MRRKIZR (EXH)

e HZFEEX : Capacity is being rotated. Electrode assets were written down by JPY 6,063
million in the same year a large facility completed (construction in progress fell from
JPY 8,505 million to JPY 1,552 million, machinery gross up JPY 2,956 million, buildings
up JPY 1,090 million) and a new build cycle began (JPY 2,674 million by Q1 FY3/27,
+]JPY 1,121 million in the quarter). Depreciation stepped up from JPY 1,304 million to
JPY 2,048 million and reached JPY 430 million in Q1 alone. Capital is being re-pointed
away from commodity electrodes, but the filings do not say toward what, at what
return. The higher fixed-cost floor arrives ahead of the recovery: operating leverage
will be sharp if cathode volume delivers and the trough gets more expensive to sit in if
it disappoints.

o NEPEAZESEE! | CAPITAL ALLOCATION ROTATION

o NEBFRIEFRIE : OPEN DISCOVERY / COVERAGE35

o EEIRASN (F4IEx) : The shareholder has already paid for the next decade's
capacity; what remains is utilisation risk and whether it earns above the cost of capital.
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o FHAEM (FR#8i2%) : Product, purpose and budget of the completed facility and of the
new construction are undisclosed; capex return and cost of capital are not stated.
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e Dividend policy: the higher of JPY 100 per share or a 30% payout ratio
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / 5 ;
—FI0IE : 26

e Dividend record: JPY 100 held through the cycle turn, by formula
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFER : HiZ / &5,
—FIIE : 26

e The dividend-on-equity anchor: the floor is a 2.6% DOE commitment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &5,
TIWURIZ © 26

MEFEHICR (EXA)

e HHZFEEX : Distribution policy is the higher of JPY 100 per share or a 30% consolidated
payout. JPY 2,004 million was paid in both FY3/25 and FY3/26 (through a loss year,
formula unchanged), with JPY 100 forecast for FY3/27 (interim 50, final 50), a 66.8%
payout on forecast EPS of JPY 149.64: the floor clause, not the ratio clause, does the
work. Against equity it is a dividend-on-equity floor of about 2.6% (FY3/26) to 2.8%
(FY3/25); at the November price it is a 4.9% yield. The payout ratio absorbs earnings
volatility while the dividend and therefore the yield floor stay stable.

o  NEFEAZEHXE | SHAREHOLDER RETURN MECHANISM

o NEERIEFRIE : OPEN DISCOVERY / COVERAGE35

o EERASNX (FHHIAIEx) : The waiting is compensated at about 5%, shifting the decision
from if to how long; the formula survived a loss year unchanged.

o FHAEM (F4i2%) ' A cut would require a formula change; whether the formula is
ever raised is the signal not yet observed.
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e Dividend policy: the higher of JPY 100 per share or a 30% payout ratio
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5,
—FI8F : 26


https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://www.kabugami.jp/reports/5304/?review=2026-11-09#finding-F027
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://www.kabugami.jp/reports/5304/?review=2026-11-09#finding-F026

Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %15,
SMERERSSARES 20

Share count: unchanged issuance, slow treasury accumulation

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : EIFIEE ; —
FIIE : 25

Q1 FY3/2027 equity walk: the quarter's profit was fully distributed or bought back
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | BEAER : EIFIHE ; &
MIQIE : 18~ 22~ 2526

Buyback record: ToSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | BAMR : Bi% / Z#F; —FRIE : 25 ; Bk :
07~13+24~26+30; HMtAZE : AL

Share-count dynamics: issuance frozen since before FY3/25, buybacks the only mover
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %15,
EOUREZE 1 25 ; [ENLEESR @ 25 ; HithAE © A

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | EAER : BEiFIHE ; EWUFZ 1330

Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | BAMRA | ZHFIEE ; —FRIE: 13232430 ; kA
FIE - 01 5 [EMLEERR @ 32 ; AR - e

MRFEHIZR (EXA)

FAZE/EX : Capital conversion has begun at walking pace. A buyback authorised on 14
May 2026, the day results were announced, bought 207,500 shares for JPY 529 million
in Q1 (average about JPY 2,549) and was completed on 16 September 2026; off-auction
buybacks also occurred in June and September 2024. Treasury shares rose from
646,695 to 854,195 (4.1% of issued); issuance has been frozen at 20,694,340 and the
weighted-average count fell from 20,135,249 to 19,975,434. Retiring shares near JPY
2,549 against book value per share of JPY 3,871 transfers value to remaining holders,
but the pace of about JPY 0.5-1.0 billion a year moves a JPY 77.6 billion equity base by
about 1% a year. In Q1 FY3/27 net assets eased JPY 52 million despite JPY 1,224
million of net income: profits are returned about as fast as earned, and the pile does
not shrink. The first securities sale (JPY 527 million gain) accompanied it. No treasury-
share cancellation appears.

AEREAZESEEY | CAPITAL CONVERSION PROGRESS

AREBRIFAFIC : OPEN DISCOVERY / COVERAGE35

EERASNX (R¥IiExR) : Direction is set and instruments are unblocked; scale is too
small to change the discount, and the 2026 average price is roughly 25% above the 6
November close.

THEEM (B¥RIER) : Full programme size is taken from the executed Q1 amount and
the completion notice; later-quarter purchases are not read.

TLEATHELRI -
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IHERR (3 ; EERECRRESH)

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | ‘BEAER : BEHE ; —F%iF : 11 ~13+~22 35 ; kEWIE : 23 ~ 33

The ROE bridge the 2030 policy must cross
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4£198.pdf) | ‘BAGEH | B/ X5 —FWIE: 22 ; TWURE 11122

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘BAER : Hi% / X#F; TWFEZ 1 1330

MARRKIER (EXE)

FZE/REX : ROE ran 10.8% at the FY3/24 peak, an estimated 4-5% in FY3/26 and is
forecast at 3.9% for FY3/27. The 12% FY3/31 target cannot be reached by the profit leg
alone on any guided trajectory: on unchanged equity of about JPY 77.6 billion it needs
roughly JPY 9.3 billion of net income, three times the FY3/27 forecast. It is therefore
silently a joint promise about earnings recovery and equity shrinkage, and only the first
half has numbers attached. The abandoned plan had staged ROE at 8% for FY3/30,
implying management expected the profit leg to do most of the work; the new policy
adds capital-policy advancement as a pillar without quantifying the split.

REPFAFTSEEY | CAPITAL EFFICIENCY ARITHMETIC

MERRIEARIE : COVERAGE35

EERASNX (RBiEx) @ Without a denominator policy ROE mean-reverts to mid-single
digits; with one the target is arithmetic, not hope. Current return is dividend yield plus
slow book compounding.

THEM (R%$i2®) : No company cost-of-capital estimate or quantified capital-
efficiency milestone was read.
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2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | EAMEA : Bi% /¥ ; —FRIE: 111322+ 35 ; RMANIE : 23 ~ 33
FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | BAMHA : BEFIHE ; RAKIE : 12 ; FVEE @ 35 ; AR [E

Plan arithmetic: even the plan document's near-term outlook overshot the year
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BAfER | B/ XH; RAEKIE : 11

RFEWICR (Z34A)
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e FAZE/EX : On 10 April 2026 the company abolished its ninth three-year mid-term plan
rather than miss it quietly and replaced it with the '2030 Make Real' policy: FY3/31
targets of sales JPY 54,000 million, operating profit JPY 10,000 million and ROE 12%,
via strengthening the growth strategy and advancing capital policy. The abandoned
plan targeted FY3/27 sales of JPY 44,000 million and operating profit of JPY 8,000
million, against FY3/27 guidance a month later of JPY 26,500 million and JPY 3,400
million (40% and 58% short). Even the plan document's FY3/26 outlook (sales JPY
29,200 million) overshot the actual result (JPY 25,101 million) by 14% five weeks
before printing, exposing a near-term optimism bias. The FY3/31 sales target is more
than double FY3/26 in a mature, slow-growth market, so it arithmetically requires
share gain, a supercycle, or both; it should be treated as an aspiration to be re-earned
through prints, not a path.

o [ANEPFAFEHE! | PLAN CREDIBILITY JUDGEMENT

o  NEEFRIEFRIE : OPEN DISCOVERY / COVERAGE35

o EERRAESNX (RYAIEF) : Credibility has to be rebuilt print by print starting with the
H1 FY3/27 tanshin; candid abolition is mildly positive governance behaviour but
removes any quantified roadmap.

o FHAEM (F#i2®) : Which growth sources management names and funds is unknown.
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e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4£198.pdf) | ‘BAER : HiF / X ; —FWIE: 11132235 ; RARKIE : 23+ 33

e Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | EAFH : Bi%/ XF;, —FWIE: 132324 30 &
MIGIE : 01 ; FENLEEER © 32 5 HithAE - [A5E

e Buyback record: ToSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | ‘EAERA | EIFIEHE ; —FRIE : 25 ; ELEEER !

07 ~13+24+26~30; Hft1A%E : A%

e Leadership: a representative-director change was announced on 8 June 2026
(https://irbank.net/E01173/tdnet) | 'EAER : B / X35, —FWIE : 23 ; RAWIE :
13~30; EWURIZ : 01 ~ 23

MRRKIZR (EXH)

e HAZFEEX : The 2026 governance calendar was active: mid-term plan abolished 10 April,
controlling-shareholder filing 24 April, FY3/26 results with impairment, buyback
authorisation and dividend decision on 14 May, representative-director change
announced 8 June ahead of the 26 June AGM, a partial numerical correction to the
tanshin on 19 June, monthly buyback notices, and completion on 16 September. The
board is managing toward credibility inside a perimeter the controlling bloc defines,
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conceding failures in print rather than promoting. No specific agenda for the
leadership change is stated in any source read.

REBFAZFESEE : GOVERNANCE BEHAVIOUR

AEERIEFRIE : OPEN DISCOVERY / COVERAGE35

EERASX (F¥IE:) © Minorities cannot change the perimeter and can only judge
whether behaviour inside it is improving; 2026 evidence is mildly positive.

THEM (R¥i2®) ' Board composition and the governance report were not re-read;
the new leadership's first full-year print is outstanding.
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2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | ‘BAfER : BiFEE ; —FWIE : 11132235 ; RMEWIE : 23~ 33
Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | 'BAER : BEHEE ; —FHIE : 13+23+24~30; kA
I9IE : 01 ; EkEEER @ 32 HARE : A%

Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | ‘BAMER : HIFIEE ; —FIIE : 33 ; ALtk 1 0109~ 12~ 23 5 HfthAB# -
fhse

Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | BARER | EFIEE ; —FKWIE : 12 ~ 28 ; SMEPIMERE -
33 ; EWURIE © 33 ; [ELEEE 1 0810~ 11 ; HthA%E : [hsE

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘EAEH : BFIHE ; TWUEE © 13~ 30

MREFEHICR (EXA)

FAZE/EX : Historically every turn in this name was delivered by the product cycle
(FY3/19 supercycle and give-back; FY3/24 second peak). 2026 is the first year in which
management and register actions (plan abolition, impairment, buyback, securities sale,
leadership change) outnumber cycle events. Reading A: a regime change toward
capital and governance, meaning today's price is a trough multiple on a re-rating asset.
Reading B: a cluster of one-offs, meaning a fair price on a cyclical. The H1 and full-year
prints and capital-policy follow-through discriminate between them.

AEREFZEEE : COMPETING HYPOTHESIS

MEBKIEIRIE : COVERAGE35

EERAREZ X (F1R1Ex) : Determines whether the discount is expected to close through
governance or only through the cycle.
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THEM (R%¥IER) : Unresolved by design; follow-through in FY3/27-FY3/28
disclosure, more instruments or silence, is required.
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FY3/2026 sales by product: the cathode-block cycle is the group's P&L

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / 5 ;
—FI0IUE 1 02~03 0915 ; RMALIE : 08

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAER : BiE / X% ;
—FI8F : 14~ 31

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EBAGER : B/ X5F; RAKIE : 12 ; R @ 35 ; AR : HE
Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / ZiF;
—FIOUE: 02050715

Management outlook: every product line still described as facing a harsh environment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAEHR : BiE / 5 ;
—FIIE : 14 ; RAIEIE : 04 ~ 06 ~ 35

Inventory structure: work in process is 47% of a year's sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / %315,
—FIIE : 06~ 19 ; RAKIE: 17~ 29 ; FWUFE : 19

MRFEHICR (EXA)

FAZE/EX : The trough reading fails if the cathode inventory adjustment relapses or
smelters defer relining again, a risk management itself flags alongside cheap electrode
imports. Inventory is the relapse sensor: work in process is 47% of annual sales (JPY
11,766 million) and total inventories 73% (JPY 18,252 million), so renewed destocking
would show up first as inventory build and margin compression, and the FY3/26
pattern, a recovery that took longer than expected, is the documented precedent.
Management's outlook still describes every product line as facing a harsh environment.
REPEAZESE! | PRINCIPAL RISK

AERREIRIC : OPEN DISCOVERY / COVERAGE35

EERAS X (F1BIER) ' Arelapse would compound the cost of the new fixed-cost floor
and delay both Thesis legs.

THEM (R¥IER) : Order intake and relining schedules are not disclosed; inventory
book value is not treated as liquid downside value (no evidence on saleability or
haircut).
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Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | EAFERA : HiZ / &5 ; —
FI8IE : 32 ; RMAIE : 20

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFER : HiZ / &5,
—FI8E : 14~ 31

Management outlook: every product line still described as facing a harsh environment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : EIFIEE ; —
FIIE © 14 ; RMAIEIE : 04 ~ 06 ~ 35

FX exposure: three quarters of sales overseas, guidance struck at USD/JPY 155
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : BHiF / 5 ;
SMERERSEARES 1 06 ~ 14 ; EIURIE : 14

MRRKICR (EXHE)

FRZTIRX : About 73% of sales (JPY 18,356 million) are exported and the forecast is
struck at USD/JPY 155. FY3/26 booked JPY 189 million of FX gains, and ordinary profit
beat forecast on a weaker yen and larger dividends; Q1 FY3/27 credits yen weakness
for part of the recovery. A yen reversal is the fastest route to a guidance miss and
would expose how deep the volume trough still is. No hedge policy is described.
Management excluded the Middle East situation from guidance as unquantifiable, and
the largest regional sales block (Asia and Middle East, JPY 7,631 million) contains the
unmeasured exposure. Policy transmission is second order: decarbonisation supports
customers' processes and taxes the company's own energy-intensive graphitisation.
NEBRAZEZEA | EXTERNAL EXPOSURE RISK

AERREFRIC | OPEN DISCOVERY / COVERAGE35

EERAESX (FHHIER) : The holder is long yen weakness and the aluminium cycle
together; an external shock reaches the P&L faster than the balance sheet's defences
matter.

REM (FRY¥IER) : Sensitivities are unquantified; hedging is undisclosed; Middle
East cathode exposure is unknown.
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Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : HiE / X
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Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | ‘EAER : B/ X3, —FWIF: 13232430 &
MIZIE : 01 ; [EbEEER © 32 ; HMA®E @ [hsE

Guidance held at Q1: the interim plan implies a very soft second quarter

(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : BHiF / &5 ;
—FI8IE : 31~ 35 ; RMAIE : 05~ 14~ 27

Interim plan mechanics: Q1 already delivered 94% of the interim net-income plan
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | BAMER : EIFIHE ; &
M © 31

The interim print's timing: mid-November on a consistent calendar
(https://irbank.net/E01173/tdnet) | 'EAER : BEEE ; —FWiE : 30 ; EWEE 3135

MEFRKICR (X A)

FRZE/E X : The H1 FY3/27 interim tanshin, expected around 12-13 November 2026 on
the prior-year pattern (13 November in 2024 and 2025, with a same-day revision notice
in 2025) and not published at the review date, is the nearest verdict: whether guidance
survives a quarter the plan built to be weak, and whether cathode volume confirms the
Q1 turn. The FY3/27 full-year print and year-end dividend decision (May 2027) and the
securities-report register (June 2027) follow.

REPFAZFTSEE | DATED CATALYST

RERHELRIE : OPEN DISCOVERY / COVERAGE35

EERASNX (R¥IEx) : Four prints a year and a standing set of capital-policy
tripwires make the calendar legible; the thin float re-prices in days on disclosure.
AHEM (R%$i2x) : Date inferred from pattern; outcome not knowable at the cut-off.

TELATHELRI -

FO36 | 08 | AFHERERHUF » AHELH
BAEX : 08 | RABEEEHT » 78ELT ; 11 | RENBIERTIIAE » ZEREEABENEAR
BURBYERF

bt

SUEH | ABEAE +35 BB ENE

IHERE (470 ; EEHECERESH)

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4£198.pdf) | B4R  BEEHE ; —FWiE : 11~ 132235 ; RMEWIE : 23 ~ 33
Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | ‘EAER : Hi% / X1, TIWFE : 07 ~ 24 ; EEE
®21; HtWARR : e

Buyback record: ToSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | BAER : BHi% / X#F; —FHIE : 25 ; B -
07~13+24~26+30; EMtAR : [AE

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | BAER : Hi% / X#F; TWFZ 1 1330

MRRKIZR (EXH)
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e FAZEIEX : The capital-policy pillar becomes a catalyst only when it acquires numbers: a
treasury cancellation, a quantified securities-unwind programme, a raised dividend
floor, or a buyback sized in billions rather than hundreds of millions. The 2026 record
(completed buyback, first portfolio sale, ROE pledge) shows the instruments are
unblocked, so the next disclosure on any of them reprices the discount directly. None
of the three 2026 facts yet moves the equity base materially, which is the gap the
valuation prices.

o [NEREAZEEE! | CATALYST CONDITION

o NEFFRIEFRIE : OPEN DISCOVERY / COVERAGE35

o EERASX (F#I1ExE) : The most direct path from the financial pile to per-share
value.

o FHTEM (FRIAIZR) : No timetable, no bloc intent statement.
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e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BiE / 5 ;
—FI0F : 18~20~21+29

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / %315,
—FI8F : 14~ 31

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BAfER : B/ X ; —FRIE: 11132235 ; RARKIE : 23~ 33

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AERR B3/ 2, —FHIE 27 ; MEBEISEREE 1 0121318262931 34 ; kM%K%
IE 209~ 21

e Management outlook: every product line still described as facing a harsh environment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAMER : —F LI :
14 ; RMAELEIE : 04 ~ 06 ~ 35 ; EMARE . RIE

MEFEBEICR (EXMA)

e FAZE/EX : The shares price a permanent mid-cycle discount on a debt-free balance
sheet whose financial assets alone exceed the market capitalisation. The position re-
rates only if one of two dated processes delivers: the cathode-block replacement cycle
printing rising volume and operating leverage through FY3/27's second half, or the
capital-policy pillar of the 2030 framework converting the securities-and-cash pile into
buybacks, cancellations or distributions at a pace minorities can measure. Absent both,
the JPY 100 dividend floor and slow buybacks are carry, not catalyst. The thesis is a
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conjunction (trough and conversion option), so it degrades gracefully: each falsifier
removes one leg and reprices the other, except a cathode-asset impairment, which
attacks the franchise itself.

AEREFZEEEY | INVESTMENT THESIS

AEEREIRIE : OPEN DISCOVERY

EERARSZ X (F1R1E%) | Instruction set: hold while falsifiers stay unprinted and the
carry pays; re-underwrite on the first falsifier; exit on the franchise-level one.

RHHEM (REEIExR) : Counter-evidence: the 2026 sequence may be a cluster of one-offs
rather than a regime change; capital conversion has no deadline so discipline must
come from the dated falsifiers, not patience alone.
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FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : EIZIHE ; —
FI0E - 14~ 31

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | 'BAfER : BEiFEE ; —FWIE : 11132235 ; RMEWIE : 23~ 33

Guidance held at Q1: the interim plan implies a very soft second quarter

(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : EIFIE ; —
FIE : 31 ~ 35 ; RMEYIE : 05~ 14 ~ 27

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | EAFER : BEiFIEE ; EWUFZ 1330

MEFEBEICR (EXMA)

ZE/EX : Dated, observable falsifiers: a guidance cut with cathode volume falling at
H1; a second impairment, or any impairment of cathode assets (franchise-level); the
dividend formula amended downward; the securities pile untouched and buybacks
stopped through FY3/28; and evidence of share loss at a major relining programme.
Falsification is defined on company disclosures and prints, not on price levels: price
can falsify timing but not the thesis.

AEREFZEEEY | FALSIFICATION CONDITIONS

MEBKIEIRIE : COVERAGE35

EERARE X (FIRI1IEx) : Gives the holder concrete exit and re-underwriting triggers.
THEME (B¥IER) : Residual unknown is controlling-bloc intent, which no disclosure
regime compels.
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FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAMER : BHIFUHE ; —
FIONF:18~20~21+29

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
WER  BIERE ; —FRIE - 27 ; NRIIEREE 1 01~ 1318 ~26 29~ 31~ 34 ; R[AIIE :
0921

Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAFER : BFHE; —
FIHE: 18~ 29

Dividend record: JPY 100 held through the cycle turn, by formula
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAfEA : EHIZIHE ; —
FIIIE : 26

MEFEBICR (EXA)

FZE/RX : Downside protection is financial and structural: book value JPY 3,871 per
share against a JPY 2,042 price, JPY 45.3 billion of financial assets, no debt, a dividend
floor paying 4.9%, and a controlling register with no forced sellers. Each layer (asset
coverage, income floor, register stability) fails independently. The realistic downside is
duration, years of about 5% carry while the discount persists, an opportunity-cost loss
rather than a capital loss. Three events would break it: a bloc sale, a formula repeal, or
a catastrophic capex error. Asset coverage grows by retained earnings each year the
formula holds.

REPFAZESEE : DOWNSIDE STRUCTURE

MEBRIRHIRIE : COVERAGE35

B A S X (JR4RIEH) : Risk is time, not ruin.

THEM (R#Aic®) : Forced-liquidation value and land market value are not estimated;
securities are partly relationship holdings that may be hard to monetise without cost.
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FY3/2026 sales by product: the cathode-block cycle is the group's P&L

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAMER : EIFUHE ; —
FI0E : 02~03~09 15 ; RMAIE : 08

Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAFER : BEIFHE;, —F
I8 © 32 ; RMEIE : 20
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FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAFERH : BFHE; —
FIOE:18~20~21+29

Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAERA : EIZIHE ; —FRKiE :

01 ~07 ~24 ; SMERIRSERRES © 23

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HIFIEE ; —
FIE 02050715

MEFEBICR (EXA)

FZE/RX : The durable core is a qualified consumable franchise wrapped in an over-
capitalised shell. The franchise (SK-B cathode blocks qualified into the world's
aluminium smelters, produced by a 92-year-old graphitisation process) survived the
2008 crisis, the electrode supercycle's rise and collapse and a two-year customer
inventory strike, earning a 16% operating margin in its worst recent year. The shell
(89% equity, no debt, JPY 45 billion of financial assets) lets the franchise wait out any
customer cycle. Fragilities are equally structural: two thirds of revenue rides one
product's maintenance calendar; the second franchise is formally impaired; three
quarters of sales are exported through one channel; and the controlling register has
not yet converted the shell into per-share value at a measurable pace. Durability is
total for the enterprise and conditional for the share.

AEFEAZEEEY | STRUCTURAL DURABILITY JUDGEMENT

AREBRIEIRIC : OPEN DISCOVERY

EBERAS X (F1RiE®) : The company will be making cathode blocks in ten years;
whether the share still trades below its securities portfolio depends on decisions in
Toyama and the boardroom, not in the furnaces.

THEME (B¥IER) : 2008-crisis survival is background-sourced rather than read from
primary filings in this research.
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Guidance held at Q1: the interim plan implies a very soft second quarter

(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : EIFIE ; —
FIE - 31 ~ 35 ; RMEYIE : 05~ 14 ~ 27

Interim plan mechanics: Q1 already delivered 94% of the interim net-income plan
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : HiFIEE ; &
M © 31

The interim print's timing: mid-November on a consistent calendar
(https://irbank.net/E01173/tdnet) | 'EAER : HEIFIEE ; —F0IE : 30 ; TWUFEZE : 31+ 35
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MARRKIER (EXAE)

e HAZFEEX : What will the H1 FY3/27 interim tanshin show against the interim plan: is the
implied weak second quarter (about JPY 336 million of operating profit) beaten on
cathode-block volume, and does full-year guidance survive? Opposite answers separate
a volume-led recovery from a one-off-flattered quarter; resolving evidence is the H1
tanshin and its guidance decision, expected about 12-13 November 2026 (after this
review's information set).

o NEPEAZEZEE! : RESEARCH DEBT

o NEBFRIEFFE : OPEN DISCOVERY

o EERRAESN (RIAIEFE) ' Nearest dated test of the cycle leg and guidance credibility.

o FHATEM (FRYRIZR) : Future disclosure; no reasonable current public path.
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e Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAfER : HIZIEE ; —
FIE : 05 ; RMEYIE : 03~ 19

e FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EAER | EHIHE ; REWIE : 12 ; AR : 35 ; HMARE : HE

e The cathode demand frame: relining cycles and smelter construction (https://sec-
carbon.com/en/) | ‘B4R | EIFIEE ; —FWIE : 11 ; SMEPTSERE ¢
02~03~10+~11+15; EWLFE 1 03~05

MEFEBICR (EXA)

e HAZEIEX : Is the cathode-block inventory adjustment at aluminium smelters genuinely
over? Q1 FY3/27 cathode sales rose 51.8% with help from shipment timing; order
intake and smelter relining schedules for the second half and FY3/28 are the resolving
evidence. If the adjustment relapses, the trough reading and the cycle leg fail; if over,
operating leverage on a higher fixed-cost base becomes sharp.

o [NZPEAZE A : RESEARCH DEBT

e NEFIFEFFIE : OPEN DISCOVERY

o EERASNX (FH#AIEx) : Decides whether operating earnings recover.

o FHAEM (F#4i2%) : Order intake and backlog are not disclosed; H1 product sales are
the next observable.
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e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | EAfER : EFIHE; —F
IGIE : 32 ; RMASEIE : 20

e The electrode frame: structurally favoured process, cyclically hostile pricing
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFER : BFHE; —
FIIE : 08 ; RMIE : 10 ; TWRZE © 08

e Post-impairment cost base: the write-down lowers tomorrow's depreciation on the
weakest line (https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | 'EAER :
BE#LHE

MARKIZR (EXHE)

e HfIZEJEX : What is the electrode business's endgame after the JPY 6,063 million
impairment: capacity reduction, a price/mix retreat to defensible grades, or continued
operation at written-down cost, and what return does management now expect from
the written-down asset base? Resolving evidence: electrode sales line in coming prints,
capacity or product disclosures, trade pricing.

o NEPEAZEZEE! : RESEARCH DEBT

o NEBRIEFRIE : OPEN DISCOVERY

o TERAEX (FIBIExR) ' Determines whether a further write-down or exit cost
remains.

o FHEM (R¥AIZx) : No company statement on strategy was read.
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e Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'TEAER : HFIHE ; 5
ERILILARIE © 20

e The capex cycle: a facility completed into the trough, depreciation stepping up
(https://equity.jiji. com/storage/tdnet/140120260513529531 pdf) | EAEA : EIZIHE ; —
FIOUE : 04 ~ 20 ; BOURIZ 1 04~ 20 ;5 EIkEESR - ; HittR® | AL

MEFEHICR (EXA)

e HiZFE/EX : What is the new construction in progress (JPY 2,674 million at Q1 FY3/27,
rising again after the FY3/26 completion) building, for which product, and at what
expected return? A capex notice or results-materials disclosure naming the project
would resolve it; the answer decides whether capital is being aimed at an extension of
the cathode niche or a second niche.
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AEREFZEEEY | RESEARCH DEBT

AREBRIFIRIC : OPEN DISCOVERY

ZERASX (FE4BiS®) | Largest undisclosed capital fact; sets ROIC risk on the new
build.

THEM (R%ic®) : Not disclosed in the sources read.
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2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4£198.pdf) | ‘EAERE : BHE ; —FiF : 11~ 132235 ; REWIE : 23 ~ 33
Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | ‘EAER : EZFIHE ; TTUEE : 07 ~ 24 ; BN :
21 ; HthARR : [hL

Buyback record: ToSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | ‘AR | BIFIEHE ; —FHIE : 25 ; Bk :
07~13+24+~26~30; HtAZE : [HE

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | EAFER : BiFIEE ; EWUFZ 1330

REAICR (Z3tA)

FAZEEX © Will the capital-policy pillar become measurable: a faster unwind of the JPY
28.1 billion investment-securities portfolio (sales began in Q1 FY3/27), cancellation of
the 854,195 treasury shares, larger buybacks, or a higher dividend floor, and on what
timetable? Resolving evidence: any numbered capital-policy notice, the FY3/27
dividend decision (May 2027) and the securities-report schedules (June 2027).
AEFEFZEEEY | RESEARCH DEBT

RERHIEFRIE | OPEN DISCOVERY

EERAEX (REBIExR) : Second leg of the Thesis.

THEM (R¥AIER) : No timetable disclosed.
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Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAERA : EIZIHE ; —FRKiF :
01 +~07 ~24 ; SMERIISERES @ 23
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e Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | 'EAER : BEHEE ; —FHIE : 13+~23+24~30; k@A
I9IE 1 01 ; BkEEER @ 32 HMARE : B

e Leadership: a representative-director change was announced on 8 June 2026
(https://irbank.net/E01173/tdnet) | EAFER : BEiFIEE ; —FWIE : 23 ; RAWIE : 1330 ;
ELURZE 1 01~ 23

MARRKIZR (EXH)

e HfIZEJEX : What does the Otani Steel controlling bloc want from this holding over the
2030 framework's horizon, and did the June 2026 representative-director change alter
the capital-allocation agenda? Large-holding report changes, the FY3/27 register and
governance report (June 2027) are the only observable evidence; no disclosure regime
compels an intent statement.

o NEPEAZEZEE! : RESEARCH DEBT

o NEBRIEFNIE : OPEN DISCOVERY

o TERAENX (FIBIER) ' The single largest information event available in the register;
sets the discount's duration.

o FHEM (FRIAIER) : Likely to remain unresolved by disclosure.

TLEATHELI -

FO047 | 11 | BTHIs7 : SMEREEIAFIAR - L3 A SRAB RGN
BAEX : 11 | BroMHA | SMERRERIERRER - LR AGRIOBERSER ; 13 | 7=am  RFEM
X EFRRBERN=HF

HA3ESEE © FRARERZE
IHERR (41 ; EERECRRESH)

e FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : BIFIE ; —
FIONUE : 020309~ 15 ; RMEEIE : 08

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : EIFIE ; —
FINE 14~ 31

e Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : HIZIEE ; —
FIE 02050715

e (Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : EIZIHE ; —
FIIIE : 31 ~ 35 ; RAEIE : 05~ 14 ~ 27

MEFEBEICR (EXMA)

e HAZEEX : How large is the Middle East exposure inside the Asia/Middle East sales
region (JPY 7,631 million in FY3/26), given that management excluded the region's
geopolitical impact from guidance as unquantifiable? Regional detail in the FY3/27
tanshin or a revision notice quantifying the excluded risk would resolve it.

o ANEPFAZFEHKE | RESEARCH DEBT
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o NEBRIEFNIE : OPEN DISCOVERY
o EERASNX (F#IE®R) : Unbounded tail risk to guidance and cathode timing.
e THWEM (FE#IEH:) : Undisclosed within a regional aggregate.

TELEATHELI -

F048 | 07 | FELEitRIRIBRA > 2031 F 3 BHIBIFERMIR— I EHRRE
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IHERR (3 ; ERRECRREAH)

e FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : EIFIE ; —
FI0IE : 020309~ 15 ; RMEEIE : 08

e Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAFEH : HIZIEE ; —
FIIE : 05 ; RMAIZIE : 03~ 19

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BASEH : BEFIEE ; —FWIE: 11132235 ; RMARKIE : 23~ 33

MEFEBEICR (EXMA)

e HAZE/EX : Can the specialty and fine-powder lines (semiconductor- and battery-adjacent
demand) grow fast enough to matter against a JPY 54,000 million FY3/31 sales target,
or does the target arithmetic silently assume a full cathode supercycle? These lines are
14.6% of sales; growth-strategy detail in FY3/27 results materials would resolve it.

o ANEPFAZFEHKE | RESEARCH DEBT

e  RWERIEFFIC : OPEN DISCOVERY

o EBERASNX (HIAIExR) : Tests whether diversification is real optionality or only
nominal.

o FHAEM (FR48iEx) : Per-product margins undisclosed.

TLAITHELRI -

F049 | 08 | 12%KIRe A EHREB R - RREBARBSELS
BAIEX : 08 | 12%MIRAEIREBT > REBERAEL) ; 13 | RABERETEEMETNENHT

HZEERE : 35 MERNE
IHERE (3W ; EENECERESH)

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | ‘BAEA : BiFEE ; —FWIE: 11132235 ; RMEWIE : 23~ 33

e The ROE bridge the 2030 policy must cross
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4£198.pdf) | ‘BAGEH : BHEIEE ; —FIE : 22 ; TWUREZ 1 11~ 22
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e (Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | EAER : EiEFIEE ; EWUFRZ 13+ 30

MARKIZR (EXH)

e HAZFEEX : What split between profit recovery and equity reduction does the board
assume in the FY3/31 ROE target of 12%, and will it publish interim milestones (a DOE
floor, a total-return ratio, a portfolio-unwind amount) that let holders measure the
capital-policy pillar before 2030? Resolving evidence: FY3/27 results materials (May
2027) or any interim capital-policy notice.

o NEPEAZEZEE! : RESEARCH DEBT

o [AEKIEFRIE : COVERAGE35

o EERRASNX (R#BI1Ex) : Turns an aspiration into a measurable commitment.

o FHAEM (FR¥i2®) : No company cost-of-capital or split disclosed.

TLEATHELRI -
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e Buyback record: ToSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | ‘AR | BFHEHE ; —FHIE : 25 ; Bk -
07 ~13~24~26~ 30 ; HfA®E : %

e Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | ‘B4 | EiZIHE ; RARKIE : 24

e Share-count dynamics: issuance frozen since before FY3/25, buybacks the only mover
(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : HiFE; &
WURYZ © 25 5 ENVEEERR @ 25 HARE | A%

MEFEHICR (EXA)

e HAZFEEX : Will the 854,195 treasury shares (4.1% of issued) be cancelled, and does the
company intend to address its thin effective float and Standard-market liquidity as part
of capital policy, or is register stability itself the policy? Resolving evidence:
cancellation notices and register changes in the FY3/27 securities report.

o NEPHAZESEE! : RESEARCH DEBT

o  MWERIFEIRIC : COVERAGE35

o TERAEX (F1RIEx) ' Cancellation would make buybacks visibly permanent per-
share transfers; float policy determines how readily a discount can close.

o FHATEM (FRIFIER) : No cancellation appears in the disclosure index.

TLEATHELI -
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FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : B / &
—FI8E 1 02030915 ; RELIE : 08

Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAFER : BiF / X¥F; —
FIE : 32 5 RMAIE : 20

Margin structure: gross margin compressed 4.4 points; SG&A was cut in absolute
terms (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | B4R : %/
ScHr; —FWIE 10~ 16 ; FENLEEER : 06 ; HEfthARRE Ak

Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : ZIFIHE ; —
FIIE : 05 ; RMAIE : 03~ 19

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EAMMA : ZFHERE ; RMAIGIE : 12 ; Rk © 35 5 HthRE : L
FY3/2026 consolidated results: a second consecutive down year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : ZIHEE
FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : ZIFE
B —FRIUE 16~ 32 ; [ANLEEER @ 14 5 EfthAR : e

Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | EAER | STHHEE ; —FWiE : 33 ; FIkEERR 1 01091223 ; HAR !
hse

MRRKIER (EXH)

ERZEIE X : Cathode-block volume decline (-23.0%) on smelter renewal delay and
inventory adjustment, carrying the group's fixed-cost absorption, is the first cause of
the 41.3% operating-profit fall.

REBRAZEREY | CAUSES

AREBRIEIRIC : OPEN DISCOVERY
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Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FIE : 02~05~07+15

Channel share shift: the Sumitomo channel's weight fell with cathode volume, not by
redesign (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEE : B
¥/ 28 RARIE : 07 ~ 15 ; TIURIZ 1 02

Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAER | ZIFIHE ; —FRIE :
01+~07~ 24 ; SMERIRIEARES © 23

FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAMER : XHEHEE ; —
FIE 02030915 ; RMELIE : 08

Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAFER : ZIFHEE; —
FIE : 05 ; RMALIE : 03~ 19

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | BAEA IR ; REWIE : 12 ; FAEEER @ 35 ; HttAR : HE

MARKIZR (EXH)

2R : The Sumitomo-group channel intermediates the most channel-concentrated
product line, so cathode volume and channel weight move together.

AEPEAZEZEEY | INTERMEDIATES

AREBRIFAFIC : OPEN DISCOVERY / COVERAGE35
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Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAFER : BiF / &#F; —
FIIE - 32 5 RMEIE : 20

FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘B4R : %/
¥ —FWIE : 16~ 32 ; BNk 1 14 5 HithBE | HE

Tax mechanics of the loss year: a deferred-tax credit cushioned the bottom line
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'TEAERA : EIFIHE ; 5b
EIMIARLE © 32 5 BLWUFRIE 32

FY3/2026 consolidated results: a second consecutive down year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | BAMER : ZHHIE
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Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | EAER | STHRAEE ; —FWiE : 33 ; FIkEERR 1 01091223 ; HAR .
fhse

MRFEHIZR (EXA)

FAZEEX : The electrode write-down converts a slow margin problem into a one-time
balance-sheet admission that moves FY3/26 from JPY 4,008 million of operating profit
to a JPY 74 million net loss, cushioned by a non-repeatable deferred-tax credit.
REPEAZESE! | CONVERTS OPERATING PROFIT TO NET LOSS

AEFREFRIE : OPEN DISCOVERY / COVERAGE35

TELITHELRI -
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FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘BEAFH : Bi% / &#F;
—FI0F 1 18~20~21+29

FY3/2026 cash flow: operating cash flow rose through the loss year

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BiE / 5 ;
—FIIE : 17 ; ELEEER 1 19 ; HtA®E : hE

Working-capital structure: the group pays fast and collects slowly

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAEA : BiE / X% ;
—FEIE 1719 EHURE 1 10~ 15+ 17

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
LER ¢ ZFAERE ; —FRIE - 27 ; MNERIIEREE 1 01~ 1318 +~26 2931~ 34 ; RAIIE :
0921

Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : IFIEE ; —
FIF 1 18~ 29

MARRKIZR (EXH)

FRZE/E XX : Non-cash impairment and the countercyclical working-capital unwind added
cash in the loss year, enlarging the financial pile that drives both downside protection
and ROE dilution.

REFFAZEEE © ADDS TO

RERHKIELRIE | OPEN DISCOVERY / COVERAGE35
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e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFER : HiE / &5,
—FIE : 18~20~21+29

e The ROE bridge the 2030 policy must cross
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | ‘EAGEMA : Bk / X5 —FRIE: 22 ; TWUFRE 1 1122

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AMEA © ZFEREE ; —FRIE : 27 ; SMEPIIEAREE 1 01~ 13+18+~26+~29~ 31~ 34 ; RAKIE :
09+21

e Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : ZIFIHE ; —
FIHIE : 18~ 29

e (Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | 'EAEA : ZHAEE ; EWUFIZ © 13~ 30

MEFEHICR (EXA)

e HZEJEX : Half the balance sheet earns financial yields while the operating half earns
cyclical materials returns, so the pile is the ROE ceiling and the target depends on a
denominator policy.

o NEREAZEEE 1 CAPS

o  REHKEFRIC : OPEN DISCOVERY / COVERAGE35

TELEATHELI -
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e Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAER : BHiE / &#F , —F LI :
01+~07~24 ; SMERELSERDY & 23

e Float behaviour: thin trading, one-sided margin balances, event-day volume
(https://irbank.net/5304) | 'EAER | EZIEE ; SMBIISEARES 1 24 ~ 25~ 27 ~ 30 ; EHUFRE !
34
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Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAEMA : EiZiHE ; REWIE : 24
FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | BAMER : Z#HIFE ; —
FI0NE :18~20+~21+29

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAMER : XHEHEE ; —
FIE 02050715

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
LAER © ZFRAER ; —FRIE 0 27 ; IMNERIIEREE 1 01~ 1318 ~26 2931~ 34 ; R[AIIE :
09+21

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BAfEA : —FWIE : 11132235 ; RERKIE : 23+ 33 ; EMAR : RiE

MARKIZR (EXH)

FRZEE X : A relationship-held register with no marginal mark-to-market seller and no
external pressure mechanism sustains the 0.52-0.53x book discount until the bloc itself
chooses conversion.

NERFAZESEY | CAUSES

RERHELRIE : OPEN DISCOVERY / COVERAGE35
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Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAEA : HiE / X#F ; —FLKir :
0107~ 24 ; SMBILRELE : 23

Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | 'EAER : BHi% / X#;, EWUFRIZ 07 ~ 24 ; ENKLEE
w21 HithAg (A

Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAEA : ZIFIHE ; REWIE : 24
FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAMER : ZHHIEE ; —
FIOUE:18~20~21+29

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAFER : ZIHEE; —
FIOIE : 02~05~07+15
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e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
LAER | ZFAER ; —FRIE 0 27 ; NERIIEREE 1 01~ 1318 ~26 2931 34 ; RIAWIIE :
0921

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | BAfEA : —FWIF : 11132235 ; RERKIE : 23 ~ 33 ; EMAR : RiE

MARRKIZR (EXH)

e HAZFEEX : The cross-holding web stabilises the register while ensuring no hostile
pressure that could force the pile into per-share value.

o [NBPEAZEIEE! | REINFORCES

o ABEEIEMRIC : COVERAGE35
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e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiF / &35 ;
—FIE : 18~20~21+29

e Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘B4R : Bi% / &#F;
—FIGE : 18~ 29

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
Z(ER L ZHRAEE ; —FIE - 27 5 SMEBEISEARRGE 01~ 13+18~26 2931 34 ; RAKIE :
0921

e Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | ‘EAfE
FA @ SHEAIEHE ; —FI0IE ¢ 27 ; SMERIRSEAREG 1 17 ~ 21 ~ 225 BIURIE 1 27 ~ 29

MEFRKICR (E3A)

e FAZEIEX : Asset coverage and zero debt form the first independent layer of downside
protection.

o  NEFEAZEHXE | SUPPORTS

o WERIFEARIZ : COVERAGE35

TELEATHELI -
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Dividend policy: the higher of JPY 100 per share or a 30% payout ratio
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : B / &
—FIIF : 26

Dividend record: JPY 100 held through the cycle turn, by formula
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FINIE : 26

The dividend-on-equity anchor: the floor is a 2.6% DOE commitment

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHi% / &5 ;
EOURZ © 26

Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAEH : ZHHEE ; b
BRIMILARLE © 20

Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | BAMRA | ZHHIEE ; —FRIE: 13232430 ; kA
FIIE 01 5 EMkEEER @ 32 ; HftF&E | s

MRFEHIZR (EXA)

FAZE/EX : The JPY 100 floor provides a roughly 4.9% income layer that survived a loss
year unchanged.

MEREAZEEL © SUPPORTS

MEBRIRIRIE : COVERAGE35
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FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAfER : B/
XF; —FRIUE 16~ 32 ; [ANLEEER 14 ; HfthBR  [hE

Normalisation base: five-year ordinary-profit record and its financial-income content
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAEA : BiE / X% ;
—FIIE : 28 ; EOURIE : 1216~ 28

Non-operating quality: subsidies and affiliate losses inside ordinary profit
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &35 ;
RMEIE : 16 ~ 28 ~ 32

Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | ‘EARER @ ZHFEE ; —FIE : 12 ~ 28 ; SMBIMERL
33 ; EWURIE : 33 ; ELEEE 1 0810~ 11 ; HtA%E : [hsE
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e Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | ‘EAfE
FA © ZHRIEE ; —FHIIE - 27 ; SMEPIRSERRGE 1 17 ~ 21 ~ 22 5 BIUFRIE 1 27~ 29

MARKIZR (EXH)

e HAFIEX : Separating the financial-income layer lowers operating-level normalised
earnings below the ordinary-profit mean and prevents the flattery of ordinary profit
from carrying into valuation.

o NEBHAZELEY | QUALIFIES

o REHKEFRIC : OPEN DISCOVERY / COVERAGE35

TELEATHELRI -
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e (Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAEH : BiE / &5 ;
—FIIE : 31 ~ 35 ; RMAIIE : 05~ 14~ 27

e Interim plan mechanics: Q1 already delivered 94% of the interim net-income plan
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %315,
RAIE : 31

e The interim print's timing: mid-November on a consistent calendar
(https://irbank.net/E01173/tdnet) | 'EAER : EIFIEE ; —FWIE : 30 ; TWUFEIZE 1 31+ 35

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER | ZIFIHE ; —
FI0F - 14~ 31

e Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAMER : IR

e Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | ‘BAfER | ZHEHEE ; 9+
BERIMLARLE © 20

e Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | ‘EAFEH | XIHEE ; —FWIE : 13232430 ; kA
FIE - 01 5 [EMLEERR : 32 ; EMtARE : ;s

MEFRBICR (EMA)

e HAZE[EX : The implied weak Q2 and one-off-assisted Q1 define what the H1 print must
show; cathode volume is the discriminating variable.

o REPHAZESEE! . DEFINES TEST FOR

o NEBRIEFRIE : OPEN DISCOVERY / COVERAGE35

TLITHELRI -
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e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | BAEM : B/ ZHF; —FWIE: 11132235 ; RAKIE : 2333

e Plan arithmetic: even the plan document's near-term outlook overshot the year
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | BAfEA | B/ 2HF; REWIE : 11

e Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | 'BAER : ZRAEE ; —FHIE : 13+23+~24~30; kA
IOIE : 01 5 [EkEESR @ 32 ; HfthARE : A

e (Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : ZIFIHE ; —
FIIIE : 31 ~ 35 ; RAEIE : 05~ 14 ~ 27

e Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : IR

MEFEHICR (EXA)

e HZEJEX : Management's near-term forecasting record, already taxed by the plan break,
is tested again at the H1 print.

o NEFEAZEE! | CREDIBILITY AT STAKE IN

o  NEEFRIEFRIE : OPEN DISCOVERY

TELATHELRI -
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e Peer reality check: Tokai Carbon's Q3 FY12/26 print (5 November 2026)
(https://s.kabutan.jp/news/k202611050121/) | ‘BAER : B#Z / X3F ; —FWIE : 08 ; M
AR 1050708091228+ 35

e FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiF / &5 ;
—FIOUE 1 02030915 ; RMAIE : 08
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e Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %15,
—3FIRE : 05 ; RMAILIE : 03~ 19

e FY3/2026 consolidated results: a second consecutive down year
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : ZHFIEE

e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | 'EAMER : XIHHE ;, —F
IGIE : 32 ; RMASEIE : 20

e FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : ZIFHE
|’ —FIUE : 16~ 32 ; [ANLEEER @ 14 ; HthAR : AsE

e Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | BAMERMA | ZHAEE ; —FHIE - 33 ; FLEER © 01 ~09~ 12~ 23 ; HfthA%E
fhse

MEFRKICR (E3A)

e HAZEIEX : The peer's strong print shows the decline is company-specific (electrodes,
cathode calendar) rather than carbon-industry weather.

o NEFRAZEHXE | QUALIFIES ATTRIBUTION OF

o  AZFREFEIRC : COVERAGE35

TLEATHELRI -

FO064 | 08 | ZATEIAR : BILE(E > FINHNEETT » ITENAL
BAIEX : 08 | AAEHRSM @ BIURIE » RNMRETT P HIEXFAL; 11 | RROXREEES
% > MEFEEMFILELRER

J333F : FO90
RZTSERE © AR +35 B ENE
HHERE (710 ; EEHREEERKRESH)

e The capex cycle: a facility completed into the trough, depreciation stepping up
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAEH : BHiE / 5 ;
—3FI0IE : 04~ 20 ; ETUFRIE : 04~ 20 ; FMLEERR 1 04 ; MR : [AE

e Inventory structure: work in process is 47% of a year's sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAEA : BiE / X#F;
—FIIE : 06~ 19 ; RMAIE : 17 ~ 29 ; EWRIE - 19

e Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : HiF / %15 ;
SMERERSEARES ¢ 20

e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | 'BAEA : ZIFIEE ; —F
I93IE © 32 5 RMAIIE : 20

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : ZIFIHE ; —
FI0F - 14~ 31
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e Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : IR ; —
FIOUE: 02~05~07+15

e Management outlook: every product line still described as facing a harsh environment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : IR ; —
FIE : 14 ; REIEIE : 04~ 06 ~ 35

MARRKIZR (EXH)

e HfIZEJEX : A heavier fixed-cost floor raises the cost of a cathode relapse while
sharpening the upside if volume delivers.

o [NEPEAZEE! | AMPLIFIES

o  NEEFRIEFRIE : OPEN DISCOVERY / COVERAGE35

TELATHELRI -

FO65 | 06 | IKESHRHIA » FRMESM
BALEX : 06 | KESR2EIA 0 TRUSEMN

J3HF : FO12
AZESEE : 35 MEENE
IHERIE (310, ESECHRKESH)

e Post-impairment cost base: the write-down lowers tomorrow's depreciation on the
weakest line (https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAERA :
B# | &5

e The electrode frame: structurally favoured process, cyclically hostile pricing
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘B4R : Bi% / &#F;
—FIIE : 08 ; RMAIIE : 10 ; EWUFZE © 08

e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘BEAEA : TR ; —F
IO © 32 ; RMEYIE : 20

MEFRBICR (EXMA)

e HAZEIEX : Lower depreciation after the write-down can make the electrode line look
better without market recovery; only price or volume counts.

o NEPHAZESEE! ¢ QUALIFIES RECOVERY READING OF

o WNEBKIEIRIE : COVERAGE35

TLITHELRI -

F066 | 08 | ZAHRERHTF > AFEILF
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IHERR (70 ; EERECRRESH)

e Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAEH : BiE / #F;
SMERERSEARER © 20

e Buyback record: ToOSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | 'EAER : BiF / X5 ; —FWIE : 25 ; ELEEER .
07~13~24~26+30; HMAR : A

e Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘BAER : Hi% / X#F; TWFEZ 1 1330

e Dividend policy: the higher of JPY 100 per share or a 30% payout ratio
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : ZIFIHE ; —
FIOIE : 26

e Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | 'EAERA : ZIHEE ; —FHIE - 13+~23+24~30; k@A
BOIE : 01 ; AkEEER @ 32 ; HA®E : A

e Share-count dynamics: issuance frozen since before FY3/25, buybacks the only mover
(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : TR &
WURYZ © 25 5 ENVEEERR @ 25 HMAR | AL

e Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | ‘&AM | ZIFIEE ; TOURIE : 07 ~ 24 5 [EMkEEER -
21 ; EfthA® : [

MARRKIER (EXAE)

e HAZFEX : The completed buyback and first securities sale show the instruments are
available; scale and numbered programmes are what remain.

o [NEFEAZEZEE | UNBLOCKS INSTRUMENTS FOR

o HNEBFRIEFRIE : OPEN DISCOVERY / COVERAGE35

TELATHELRI -

FO67 | 01 | RRANTEIF—MRIRIAIRE - AR ESE — 1 HII

BAEX : 00 | RESH T2 5R04E ; 01 | RNFER—MARER > FHBIRIRE MR ; 01 |
AREEERE > REMRRETRERGIIRA ; 14 | 89 61.39/100 > ¥4 B | #/=3% « BFITF -
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e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BEAER  B#% / XF; —FWiF : 11 ~13 2235 ; RMAWIE : 23 ~ 33

e (Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘EAER : BHi% / X3, EWFZ 13+ 30
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e Buyback record: ToOSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | [EAER | TFEE ; —F K : 25 ; AEEER ¢
07~13~24~26+30; HMAR : [

e Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | ‘BAER | ZHRHEE ; TOURIZ : 07 ~ 24 ; R EEE -
21 ; HfthA& : [

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : ZIFIHE ; —
FI0NE:18~20+~21+29

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
AfER ¢ AR ; —FIIE ¢ 27 ; SMERIISEARES 1 01~ 13218 +26 2931~ 34 ; RAKIE :
0921

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAMER : ZHHIEE ; —
FINE 14~ 31

e Management outlook: every product line still described as facing a harsh environment
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | 'BEAfER : —F I :
14 ; REWIE : 04 ~ 06 ~ 35 ; HthAR : RIE

MARKIZR (EXH)

e HZFEEX : Measurable capital-policy conversion is the second re-rating leg of the Thesis.
o NEPEAZEZEA! ¢ SUPPORTS LEG OF
o HNEFRIEFRIE : OPEN DISCOVERY / COVERAGE35

TELITHELRI -

F068 | 01 | BRI 7EH—1VAIRN)RR » FHAR B8 — 1N HAM
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e Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %315,
—FIIE : 05 ; RMYIE : 03~ 19

e FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EBAGER | BiF / X35 RARKIE : 12 ; Bk © 35 ; EftAR : A%

e FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : TIFIEE ; —
FIE : 02~03~09 15 ; RAKIE : 08

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : ZIFIHE ; —
FI0IE:18~20+~21+29


https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3af2453-1.pdf
https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3af2453-1.pdf
https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3af2453-1.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://www.kabugami.jp/reports/5304/?review=2026-11-09#finding-F067
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://irbank.net/5304
https://irbank.net/5304
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://sec-carbon.com/en/ir/stock-information/
https://sec-carbon.com/en/ir/stock-information/
https://sec-carbon.com/en/ir/stock-information/
https://irbank.net/E01173/tdnet
https://irbank.net/E01173/tdnet

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4£198.pdf) | 'EAER | THRAEE ; —FWIF : 11~ 132235 ; REWIE : 23 ~ 33

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AMER C ZRREE ; —FIE - 27 5 SMEBEISEAREE 1 01~ 13+18~26+29 31+ 34 ; RAKIE :
0921

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : ZIFIHE ; —
FIHF : 14~ 31

e Management outlook: every product line still described as facing a harsh environment
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAMER : —FWIF :
14 ; RMAEEIE : 04 ~ 06 ~ 35 ; EMA%E . RIE

MEFEHIZR (EXA)

e HAZE/EX : Rising cathode volume with operating leverage through FY3/27 H2 is the first
re-rating leg of the Thesis.

o RZPEAZELZE : SUPPORTS LEG OF

e NEFIFEFFIC : OPEN DISCOVERY

TLEATHELI -

FO069 | 01 | AFMBZEEE » RBEMPIREFRESHIIRE
BALEX: 01 | RERBEERE » RAEPRRERESHGIRE

RISSERE | KRR+ 35 BB SNE
IHERR (71 ; ERRECRREREAH)

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5,
—FIE : 14~ 31

e Management outlook: every product line still described as facing a harsh environment
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / ZiF;
—FIIE : 14 ; RARKIE : 04 ~ 06 ~ 35 ; EMAR | RiE

e Inventory structure: work in process is 47% of a year's sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HIZIHE ; —
FIOUE : 06~ 19 ; RAIE : 17 ~ 29 ; TWURIE : 19

e Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAMER : ZHHIEE ; —
FIOUE: 02~05~07+15

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : IR ; —
FIOE: 18~20~21+29

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4£198.pdf) | BEAMR | ZHEHHE ; —FWIE : 11 ~13+~22 35 ; RMEWIE : 23 ~ 33
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e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
LAER | ZFAER ; —FRIE 0 27 ; NERIIEREE 1 01~ 1318 ~26 2931 34 ; RIAWIIE :
09+21

MEFRKICR (E3A)

o FAZIENX : A renewed inventory adjustment or relining deferral would remove the cycle
leg and leave only carry.

o NEFEAZEXE : COUNTER EVIDENCE TO

o REHKEFRIC : OPEN DISCOVERY / COVERAGE35
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e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFERH : HiZ / XiF;
—FIGiF : 14~ 31

e (Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : EIZIHE ; —
FIIE : 31 ~ 35 ; RAEIE : 05~ 14 ~ 27

e (Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘BEAEH : BIZFIHE ; TTUFIZ 1 1330

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : IFIEE ; —
FINE:18~20~21+29

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | B4R | TIHEE ; —FWIF: 11132235 ; RMAIE : 2333

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
AMER C ZRAEE ; —FIE - 27 5 SMEBEISEARLE 01~ 13+18~26 2931 34 ; RAKIE :
0921

e Management outlook: every product line still described as facing a harsh environment
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH | —FWiE :
14 ; RMEIEIE : 04 ~ 06 ~ 35 ; HtARE | RIE

MEFRKICR (E3A)

o FAIENX : Each dated falsifier removes one Thesis leg; a cathode-asset impairment
attacks the franchise itself.
o NEFEAZEHXE | FALSIFIES IF PRINTED
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o  NERIFEFRIE : COVERAGE35
TELITHELRI -

FO71 | 11 | ByeHlsiR : SrEpphEAFITER - LEZ ™ A G RAIPIHEIRIFIR
BAEX : 11 | Btz @ SMBhEEIARIER » LhAF= S RRap RS

333 : F034
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e FX exposure: three quarters of sales overseas, guidance struck at USD/JPY 155
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘BEAfEH : Bi% / HF;
SMERERSERRES 1 06 ~ 14 ; EIUFIZ : 14

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAEH : BiE / 5 ;
—FI0IE - 14~ 31

e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | EAER : BHiE / X% ;
FIIE : 32 5 RMEIE : 20

e Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : ZHFIEE

e (Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER | ZIFIHE ; —
FIIE : 31 ~ 35 ; RAEIE : 05~ 14 ~ 27

MEFRBICR (EXMA)

e HAZEIEX : A yen reversal against the USD/JPY 155 assumption would hit guidance
fastest and expose the depth of the volume trough.

o NEPEAZEHE!  THREATENS

o NEBRIEFRIE : OPEN DISCOVERY / COVERAGE35

TELITHELRI -

FO072 | 11 | RIAMISIERPIIAE - ZERFEATMASERNIF
SAEX: 11 | BBANWIERPHAE » 2EREEAENARBEROKT ; 13 | BENHERR :
HAERIARIT &

J3HZF : FO41
HHZCSSEE - FFARRRZE
IHERE (410 , ESRECHRRESH)

e The interim print's timing: mid-November on a consistent calendar
(https://irbank.net/E01173/tdnet) | ‘BAER : BFIEHE ; —FRIE : 30 ; TUUFZE 13135
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e Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | BAFER : ZFHEE ; —FRIE: 13232430 ; kA
I9IE 1 01 ; BkEEER @ 32 HMARE : B

e Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : IR ; —
FIIE : 31 ~ 35 ; RAIE : 05~ 14 ~ 27

e Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | BAMER : ZHHIFE

MRFEHIZR (EXA)

e HFZEEX : The H1 print resolves this debt.
o NEFEAZEXE : WOULD BE RESOLVED BY
o  REHKEFRIC : OPEN DISCOVERY

TLEATHELRI -
FO73 | 03 | iTEREERRML - BRAMRE HHREMNRARIAO

BAIEX : 03 | iTREIERL > RATEARIRNERARGRM ; 13 | RIANMERYK : PEAREMARR
&

J3HEF : Fo42
RZTSEE - FARERZE
HHERE (310 ; EEREEHKRESH)

e Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAEH : BiE / &5 ;
—FIIE : 05 ; RAWIE : 03~ 19

e FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | EAER : HHEE ;
FIOIUE : 02~03 09~ 15 ; RMEEIE : 08

e FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EAFER | ZHRAHE ; RARKIE : 12 ; Bk © 35 ; HthAE : G

MEFRKICR (E3A)

e HZEJEX : Unresolved order intake limits confidence in the cathode recovery slope.
o AEPEAZTEE! | QUALIFIES CONFIDENCE IN
o NEBFRIEFNE : OPEN DISCOVERY

TLATHELRI -

FO74 | 06 | K@ SIREEKIA > FERMEEH
BALEX : 06 | WESIREAIA > REMESEMH; 13 | =R - BEMMK R SEERN=4S

)3FH3F : FO43
FRZSSEE - FRRRERSE
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IHERR (13 ; EERECRRESH)

e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | EAFER : HiZ / &5 ; —
FI8IE : 32 ; RMAIE : 20

MRRFICR (E3HE)

e HZEJEX : Electrode strategy after the write-down is unstated.
o NEFEAZEHXE | QUALIFIES CONFIDENCE IN
o  REHKJEFRIC : OPEN DISCOVERY

TELEATHELI -

FO75 | 08 | ZAEIAR : BILEE > FNFNIETT » HITENAL
BAIEX : 08 | AAEHRASM : BIURIE » RNMRETT P HIEXFAL; 13 | &m ~ REMEX b
ERBEEEN=HF
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e Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : BiE / &5 ;
SMERIRSSARES 20

e The capex cycle: a facility completed into the trough, depreciation stepping up
(https://equity jiji. com/storage/tdnet/140120260513529531 pdf) | EAGER : BFIHE; —
FINIE : 04~ 20 ; EWFEZ : 04~ 20 ; [ENLEES: : 04 ; HfthA#R : skt

e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | BEAEA : ZHHIEE ; —F
IO : 32 5 RMALIE : 20

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : IR ; —
FINE:18~20+~21+29

MARKIZR (EXH)

e HHZE/EX : The destination and return of the new build are unknown.
o AEPEAZLEE! | QUALIFIES CONFIDENCE IN
o  NEEXFARIC : OPEN DISCOVERY

TELATHELRI -

FO76 | 08 | AFHRERHUF > A7HELH
BALEX : 08 | REABEREEHRT » AHELT ; 13 | BABEREETREZRAINENHF

333 : FO45
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IHERR (3 ; EERECRRESH)

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | BAER : Bi% / XF; TOURZ 1 1330

Buyback record: ToSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | BAFER | ZHRAEE ; —FWIIE : 25 ; B :
07~13+24~26+30; AR : [HF

Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | ‘&AM | ZIFIEE ; TOURIE : 07 ~ 24 5 [EMkEEER -
21 ; HMA® : AL

MARRKIER (EXE)

FRZEE X : Numbered capital-policy disclosures resolve the timetable question.
RERAFZEEE! : WOULD BE RESOLVED BY
REBHBATIE | OPEN _DISCOVERY

FELITHELRI -

FO77 | 07 | BeFBMFEIR @ RS MNMREHT
BALEX : 07 | REGMMBITY | BREFAMBERE ; 13 | BABRETETMANRHHRT

333 : FO46

bt

SUEH | FFEASE

IHERR (5 ; ERRECRRESH)

Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | ‘B4R : BHiE / &35, —F LRI :
01+~07~ 24 ; SMERIRIARLES © 23

FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EATER : XHEHEE ; —
FI8E:18~20~21+29

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : ZHHIEE ; —
FIOUE: 02~05~07 15

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | &
AfER | ZFAERE ; —FRIE - 27 ; MNERIISEREE 1 01 ~ 1318 +~26 29~ 31~ 34 ; RAIIE -
0921

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BAEA : —FIIE : 11 ~13~22+35; RMAEIE : 23 ~ 33 ; EtER : RiE

MEFEBICR (EXA)

ERZEE X : Bloc intent is the unresolved determinant of how long the register discount
lasts.

REPEAZESEAY | QUALIFIES CONFIDENCE IN

ARERRIFITIE - OPEN DISCOVERY
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e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FIE : 14~ 31

e FX exposure: three quarters of sales overseas, guidance struck at USD/JPY 155
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'BAER : HHEE ; 9+
EISCARLG - 06 ~ 14 ; BIURIE : 14

e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘B4R : ZIFIERE ; —F
I93IE © 32 5 RMAIGIE : 20

MEFEBICR (EXA)

e HAZE[EX : The excluded Middle East exposure is unquantified.
o [NEPHAZEEE! | QUALIFIES CONFIDENCE IN
e NEFIFEFFIC : OPEN DISCOVERY

TLEATHELI -

FO79 | 07 | EELEiTHRIRIBER > 2031 £ 3 B IR EEIHR—HIEIEHRE
BSAIEX : 07 | BELEitRIEEZR > 2031 4 3 BHHEMMERMIR—HEAEFHRE ; 13 | =5 « "B
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THERE (27 ; EEFEEHRRRAH)

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BAfER : B/ =8 ; —FWIE: 11+~13+22~35; RARKIE : 23~ 33

e Plan arithmetic: even the plan document's near-term outlook overshot the year

(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BEAFER : ZIFEHE ; RERKIE : 11

MEFRBICR (EMA)

e HAZE/EX . Whether non-cathode growth can matter against the FY3/31 target is

unresolved.
o AEPEAZLEE! | QUALIFIES CONFIDENCE IN
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A& EFRIE : OPEN DISCOVERY

TELITHELRI -

FO80 | 08 | 12%HKIRe A EHRE R - RREFBAAEL
BAIEX : 08 | 12%MRRAEIREBT > [REBERAEL) ; 13 | RABERETEEMATNENHT

333 : FO49
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The ROE bridge the 2030 policy must cross
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BAMEMA : B/ &5 —FRIE 22 ; THURE 11122

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘AR | ZIFIEHE ; TWUEE - 13~ 30

MREFEHICR (EXA)

FAZE/EX : The split between profit and equity shrinkage is unquantified.
REFEFZEEEY | QUALIFIES CONFIDENCE IN
MEBRIRIRIE : COVERAGE35

TELATHELRI -
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J3#3 : FO50
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Buyback record: ToSTNeT-3 purchases in 2024, a market buyback completed in 2026

(https://irbank.net/E01173/tdnet) | B4R : BiE / X5 ; —FWIE : 25 ; EIEEE

07 ~13~24 2630 ; Hft1FA®Z : HE

Share-count dynamics: issuance frozen since before FY3/25, buybacks the only mover

(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : BiZ / ZiF;
THURIZ 1 25 ; EMLEERR @ 25 ; HMAR Ak

MEFEHICR (EXA)

FfZEIE X © Without cancellation, treasury shares remain reversible and the per-share
effect is partial.

REPFAFTSEE | QUALIFIES CONFIDENCE IN

AERREMRE : COVERAGE35

TELATHELRI -
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IHERE (51 ; EERECERESH)

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AfER C BEIEE ; —FRIE © 27 ; SMEPIIEREE 1 01~ 13+18+~26+~29~ 31~ 34 ; RAKIE :
09+21

e (Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'TEAER : HiZ / & ;
—FI8IE : 31~ 35 ; RMAIE : 05~ 14 ~ 27

e The interim print's timing: mid-November on a consistent calendar
(https://irbank.net/E01173/tdnet) | 'EAER : E#HIEE ; —FWiE : 30 ; TEWUFEZE 31+ 35

e Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | 'EAER : ZRAEE ; —FHIE : 13+23+24~30; kA
IOIE 01 5 [EkEESR @ 32 ; HfthARR : A

e Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : IR

MEFRKICR (E3A)

e HAZEIEX : The H1 FY3/27 print is the next dated public fundamental event against
which the protected Technical Synthesis's own confirming and falsifying price evidence
will be observed. This relation sets timing context only; it neither adds a technical
cause nor changes the Technical State.

o [NEPEAZEZEE | CROSS LANE TIMING CONTEXT

o  EERIEFRIE : OPEN _DISCOVERY / TECHNICAL

TLATHELRI -

FO83 | 10 | 2R SEMHSHiEMNREF © fitkkiE - BEFEREE
BALEX : 10 | AFSEHS5NENNE | gkt » B4 EET

HA3ESEE © FRARER3E
IHERE (33 ; EERECERESH)

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4£198.pdf) | BAGER : HiF/ 8 —FHRIE: 11132235 ; RARKIE : 23+ 33

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
AfER  BEEOHE ; —FRIE : 27 5 IMPIISEAREE (01~ 13+~18~26+29+ 31 34 ; RMAKIE :
0921

e Plan arithmetic: even the plan document's near-term outlook overshot the year
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4£198.pdf) | ‘BAGERA | ZHRAEE ; RARKIE : 11


https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6c5df4a1452b8f4901f9f4f198.pdf
https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6c5df4a1452b8f4901f9f4f198.pdf
https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6c5df4a1452b8f4901f9f4f198.pdf
https://irbank.net/5304
https://irbank.net/5304
https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6c5df4a1452b8f4901f9f4f198.pdf
https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6c5df4a1452b8f4901f9f4f198.pdf
https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6c5df4a1452b8f4901f9f4f198.pdf
https://www.kabugami.jp/reports/5304/?review=2026-11-09#finding-F082
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://irbank.net/E01173/tdnet
https://irbank.net/E01173/tdnet
https://irbank.net/E01173/tdnet
https://irbank.net/E01173/tdnet
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://irbank.net/5304
https://irbank.net/5304

MARRKIER (EXAE)

e HAZEIREX : The April 2026 plan abolition is a dated public event that coincided with the
period in which heavy trading volume appears in the price record; Research Cross-
domain Integration records this association as a hypothesis (the price may have been
discounting the FY3/31 targets) without making the event a technical cause.

o  NEFAAZEHXE | CROSS LANE TIMING CONTEXT

e AEEIFEFRIC : OPEN _DISCOVERY / TECHNICAL

TELEATHELI -

FO084 | 10 | AHEMHSMMBHEE © fiigstE - BXEEE
BALEX : 10 | AFEHSNEIEF @ WME5EE » EXEGE

IRIESER © FFRERER
IHERE (210 ; EERECERESH)

e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | EAERA : HiZ / X5 ; —
FIIE : 32 ; RMEIE : 20

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
LfER  BIERE ; —FRIE © 27 ; MEPEIIERREE 1 01~ 13 ~18+~26 29~ 31~ 34 ; RIAIE :
0921

MRRKIER (E3H)

e HAZE/EX : The electrode market-environment change behind the May 2026 impairment
is a fundamental event whose timing can be compared with price response in the
protected Technical Synthesis; cross-domain integration frames the balance sheet and
the register as reading the same electrode-market change about two months apart.
This is a timing observation, not causal proof.

o  NEFAAZEHXE | CROSS LANE TIMING CONTEXT

o AEBRIEFRIE : OPEN DISCOVERY / TECHNICAL

TELEATHELI -

FO085 | 02 | IV > BREERH
BAEX : 02 | R » BEEEMH ; 05 | AR » SMBEE M4

HRIERE | KRR+ 35 BIBESNE
IEHERE (450 ; EEHRECERRESH)

e FY3/2026 tanshin header: issuer identity, listing and representative
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5,
—FIIE : 01

e FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / ZiF;
—FIIE : 02+~03~09 15 ; REWIE : 08
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Company profile: four carbon product lines, Kyoto works at the centre (https://sec-
carbon.com/en/) | B4R : HiE/ &F;, —FLIE: 03040910

Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | EAfER | BIFEE ; —FWiE - 33 ; ENkEEE 01091223 ; HMAR !
hse

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BHiE / &5 ;
—FI0UE : 02050715

Scale: roughly 270 employees produce JPY 25 billion of sales
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | EAER | BIFHE ; TIURZ : 09

Nippon Denkyoku: a small electrode affiliate brought into the equity method
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BIFHE
Parent-only accounts: the subsidiaries are a rounding item
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | BEAMER : EIFIHE ; &
M © 02

Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'TEAER : HiE / &
SMERERSEARES © 20

Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : HiF / &5,
—3FFIRIE : 05 ; RMAILIE : 03~ 19

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EAGER | B/ X5 ; RAKIE : 12 ; R © 35 ; AR : HE

The cathode demand frame: relining cycles and smelter construction (https://sec-
carbon.com/en/) | BAER : BEFIHE ; —FWIE : 11 ; NPT
02~03~10+~11+15; EWUFZE : 0305

Channel share shift: the Sumitomo channel's weight fell with cathode volume, not by
redesign (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : B
1%/ &35 RERIE : 07 ~ 15 ; EHUFRE : 02

Margin structure: gross margin compressed 4.4 points; SG&A was cut in absolute
terms (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | B4R : BiE /
<, —FRIE: 1016 ; AL : 06 ; HthARE : [hsE

Peer reality check: Tokai Carbon's Q3 FY12/26 print (5 November 2026)
(https://s.kabutan.jp/news/k202611050121/) | ‘EAfER : HFIEE ; —FRIE © 08 ; SN
LRI 1 0507~08~09+12+28+35

The electrode frame: structurally favoured process, cyclically hostile pricing
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HIFILE ; —
FIIE : 08 ; RMAIE : 10 ; TFWUFRIZE : 08

Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | BEAER : HiE / X#F ; —FWIF :
01+~07 24 ; SMERINSERES @ 23

FY3/2026 consolidated results: a second consecutive down year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiE / =i
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Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAFEH : BIFHE
Input costs: raw-material and fuel inflation is the stated offset to volume recovery
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HIZILE ; —
FIOUE : 06 ; IMEPIISEAREE - 04 ~ 16 ; EIUFIZ © 06

Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | EAER : BiF / XF; —
FIIE : 32 ; RMARIE : 20

FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'BEAfFH : BIFE
|’ —FIUE : 16~ 32 ; [ANLEEER @ 14 ; HthAR : AsE

FY3/2026 cash flow: operating cash flow rose through the loss year

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘BAEA : Bi% / XiF;
—FRIE 1 17 ; ENkEESR 19 ; AR HE

Q1 FY3/2027 balance-sheet movement: collections in, inventory building for volume
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAEH : BIFIEHE ; b
EIMILRL © 19 ; BUURZ : 18

Inventory structure: work in process is 47% of a year's sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiE / &
—FIIE : 0619 ; RMAIE : 17 ~29 ; FWUHRE © 19

Working-capital structure: the group pays fast and collects slowly
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / %315,
—FIE 1719 ; BEILUFRZ 1101517

FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FI0UF 1 18~20~21+29

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AfER B/ &5 —FRIE 27 5 SMERIISEREE 1 01~ 13+18+26+29~31+34; RAK
IE S 0921

Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &
—FIRIE: 18+ 29

Five-year indicator path: the equity ratio dipped through the capex supercycle and was
restored (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAfER : B
IR ; EkEEE 17 ~18~20 2227 ; Eft1A® - FE

Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | E4fE

R B/ X —FWIE - 27 ; SMBEISERES 1 17 ~ 21 ~ 22 ; BHURIE © 27~ 29

The capex cycle: a facility completed into the trough, depreciation stepping up
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &
—FI8E : 04~ 20 ; BEWUFRZE 1 04 ~ 20 ; ELEEE: © 04 ; AR - [AE

Land and the old asset base: book values carry no revaluation
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiF / &5,
—FIIE : 21 ; TWUREZ © 21 ; BNLEEER @ 29 ; HtR% s

Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | 'EAfER : B / X ; TOUERE 1 07 ~ 24 5 [EkEE

] 21 ; HithAR BE
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Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | EAER : HiE / X ; RAWIE : 24
Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | ‘EAER : BHiZ /X35, —FWIE: 13232430 &
MIIE : 01 ; ENkEEER @ 32 ; HthAAR : Ak

Float behaviour: thin trading, one-sided margin balances, event-day volume
(https://irbank.net/5304) | ‘G A | BIHIEE ; SMBIISLRLE : 24 ~ 2527 ~ 30 ; BIUFRE :
34

Dividend policy: the higher of JPY 100 per share or a 30% payout ratio
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FINIE : 26

Dividend record: JPY 100 held through the cycle turn, by formula

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FINIE : 26

The dividend-on-equity anchor: the floor is a 2.6% DOE commitment

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAFEH : BHiE / &5 ;
EIURE 26

The FY3/24 peak: derived comparatives from the FY3/25 year-on-year rates
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiE / &
—FIIF - 33 ; EMkEEER : 02~ 03~ 28 ; AR : [

Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | ‘EAER @ BHEHIHE ; —FWIE : 12 ~ 28 ; IMPILRE :
33 ; BEWUFZ - 33 ; ENkEERR : 0810~ 11 ; AR : A

H1 FY3/2026 actuals: the base half against which the FY3/27 interim plan is set
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EBAGER : BiF / 35 —FWIE - 12 ; BELEER 051516 ~ 31 ; HA
=R

The ROE bridge the 2030 policy must cross
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | ‘EAGER : Bk / X5 —FRIE: 22 ; TWURE 1 1122

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘EAMER : IFIEE ; TOUEZE © 13~ 30

MEFRKICR (EHA)

AZEIEX : Durable Business Portrait: a qualified cathode consumable franchise inside
an over-capitalised, relationship-held shell | Foundation reconstructed before current
change: the enterprise is durable (qualification moat, self-funded cycle endurance, high
cash conversion in downturns) while the share is conditional (one-product
concentration, one-channel concentration, an impaired second franchise, a controlling
register that sets the pace of capital conversion). Self-repair capacity is high at the
enterprise level; irreversible failure would require a cathode-franchise break, a bloc
sale or a capex error.

AEREAZEEEY : DURABLE BUSINESS PORTRAIT

AREBRIFAFIC : OPEN DISCOVERY / COVERAGE35

EEREENX (RY1AIER) : The shareholder owns durable enterprise value whose per-
share realisation is governed by register and capital-policy decisions.
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THEM (R¥IER) : Moat evidence is inferred from margins; product-level profit,
contracts and independent share data are unavailable.

TELATHELRI -

FO86 | 03 | — N MEYERAENR - RE T XRAFMFEAR
BALEX : 03 | — =@M ERER » AE T XRAANFER

FRZTERE - FFRERZE+35 B RNE
IHERE (2311 ; ERMREEERESH)

FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BiE / 5 ;
—FI0IUE 1 02~03 0915 ; RMALIE : 08

Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %315,
—3FI8IE : 05 ; RMAIIE : 03~ 19

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EBAGER : B/ X5F; RAKIE : 12 ; R @ 35 ; AR : HE
Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / ZiF;
—FIOUE: 02050715

The cathode demand frame: relining cycles and smelter construction (https://sec-
carbon.com/en/) | ‘B4R : EIFIEE ; —FWIE : 11 ; SMEPIISERE ¢
02~03+10+~11+15; EWUFZ : 03~ 05

FY3/2026 consolidated results: a second consecutive down year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | [EAER : HiE / X
Q1 FY3/2027 results: volume recovery off a trough quarter

(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : B / X%
Margin structure: gross margin compressed 4.4 points; SG&A was cut in absolute
terms (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | B4R : HiZ /
¥, —FRIUE: 1016 ; ANLEER : 06 ; HithARE : A

Input costs: raw-material and fuel inflation is the stated offset to volume recovery
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'TEAER : HIFHE ; —
FIIE : 06 5 IMEPIILARLE : 04 ~ 16 ; BWUFRIE : 06

Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAfER : %/ XiF; —
FIIE : 32 ; RAEIE : 20

FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAfER : B/
XFF; —FIE . 16~ 32 ; ANLEEER @ 14 ; HfthAR : HE

Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | EAfER | B/ X% ; —FWIE : 33 ; FkEER 1 0109~ 12~ 23 ; HAthFA
®:HE
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Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | BAER : BEFIEE ; —FRIE : 12~ 28 ; SIMBIMELRE :
33 ; EWUREZE : 33 ; [ENLEERR 1 08~ 10 ~ 11 ; HMARE : HE

The FY3/24 peak: derived comparatives from the FY3/25 year-on-year rates
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIIE - 33 ; ANkt 1 02203~ 28 ; AR 1 FE

H1 FY3/2026 actuals: the base half against which the FY3/27 interim plan is set
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | BAMER : B / X35 ; —FWIE : 12 ; EktEk 051516~ 31 ; HfthA
= AE

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAFEH : BHiF / &5 ;
—FIGF : 14~ 31

Management outlook: every product line still described as facing a harsh environment
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : B / &
—FIIE : 14 ; RAKIE : 04~ 06~ 35

FX exposure: three quarters of sales overseas, guidance struck at USD/JPY 155
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
SNERERSEARER © 06 ~ 14 ; EIUFIE © 14

Inventory structure: work in process is 47% of a year's sales

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &5 ;
—FIIE : 06~ 19 ; RAIE : 17 ~ 29 ; TWUFRZ : 19

Channel share shift: the Sumitomo channel's weight fell with cathode volume, not by
redesign (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | BEAFER : B
IR ; RIAEIE : 07 ~ 15 ; BEUUFEZE © 02

Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAMER : HHEE ; —
FIIE : 31 ~ 35 ; RAEIE : 05~ 14 ~ 27

The capex cycle: a facility completed into the trough, depreciation stepping up
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FIIE : 04~ 20 ; EWUFEE 1 04~ 20 ; ENLEEE © 04 ; EHfthAR : Ak

Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : BHiF / &5 ;
SMERIRSSARES - 20

MARKIER (EXHE)

FRZEE X : Smelter relining deferral and inventory drawdown to cathode volume to
group profit, with yen cushion | Relining deferral and customer inventory drawdown
cut cathode volume; fixed-cost absorption turns a volume fall into a larger profit fall;
yen weakness and financial income cushioned reported ordinary profit, so a yen
reversal or a relapse would expose the true volume trough. Cycle, not competition or
cost, is the first cause.

REREZEEEY : CAUSAL CHAIN

AREBRIFAFIC : OPEN DISCOVERY / COVERAGE35

EERRAE X (FiRic®) : Operating earnings power depends on one volume slope; yen
and relapse are the fastest breakers.

RHEEM (FRE$HBIiExR) : Order intake invisible; Q1 rebound includes timing.
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e FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAEH : BiE / 5 ;
—FIIE 1 02030915 ; RMAIE : 08

e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | EAER : BEiF / XF; —
FIIE : 32 5 RMEIE : 20

e Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : HiF / &5,
—FIIE : 05 ; RMAYIE : 03~ 19

e Management outlook: every product line still described as facing a harsh environment
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : HIZIEE; —
FIIE : 14 ; RMAMIIE : 04 ~ 06 ~ 35

e The electrode frame: structurally favoured process, cyclically hostile pricing
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAEH : BiE / &5 ;
—FIIE : 08 ; RMAWIE : 10 ; EIWZRZE : 08

e Post-impairment cost base: the write-down lowers tomorrow's depreciation on the
weakest line (https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAFEH :
B | &F

e FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : B /
3 —FRIUE: 16~ 32 ; [ANLEER 14 ; HfthAE [

e Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | ‘BAER : BFIHE ; —FRIE: 13232430 ; RAE
IOIE : 01 ; [ENkEEER @ 32 HtA®R : A%

e Non-operating quality: subsidies and affiliate losses inside ordinary profit
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | BEAMER : EIFIHE ; &
MIIQIE : 16 ~ 28 ~ 32

e Tax mechanics of the loss year: a deferred-tax credit cushioned the bottom line
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : EEIHE ; 5
EREINICRLE : 32 ; BWURIE © 32

e FY3/2026 cash flow: operating cash flow rose through the loss year
(https://equity.jiji.com/storage/tdnet/l40120260513529531.pdf) | BAER B/ 8
—FIIE : 17 ; Bk 1 19 ; HMARE ( hE

e Q1 FY3/2027 balance-sheet movement: collections in, inventory building for volume
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAFER : HIZIEE ; 9
ERINSEAREE - 19 ; BEIUFIE 18
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Inventory structure: work in process is 47% of a year's sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAFERH : BFHE; —
FIOUE: 06~19 ; RMEIE : 17 ~ 29 ; EWUFZE 1 19

Working-capital structure: the group pays fast and collects slowly

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiF / &5 ;
—FWIE 1719 EHURE 1 10~ 15+ 17

Peer reality check: Tokai Carbon's Q3 FY12/26 print (5 November 2026)
(https://s.kabutan.jp/news/k202611050121/) | 'EAMER : B / L35 ; —FRiE : 08 ; SN
LRI 1 05~07~08~09+12+28+35

Nippon Denkyoku: a small electrode affiliate brought into the equity method
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : EIFIE
Parent-only accounts: the subsidiaries are a rounding item

(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : HiFIE ; &
MIEIE : 02

Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAfEH : BHIFIEHE ; b
BRIMILARLE © 20

FY3/2026 consolidated results: a second consecutive down year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : XHEHEHE
Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | EAH | TIHHE ; —FiE : 33 ; FIkEE 1 010912~ 23 ; HthAR :
Ase

MEFRKICR (EXA)

FRZE/E X : Weak steel output and cheap imports to electrode price and volume to
impairment to net loss | Import-set pricing pushed the electrode plant's recoverable
amount below book; the write-down is a non-cash admission that converts operating
profit to a net loss, creates a non-repeatable deferred-tax credit and lowers future
depreciation, which will flatter electrode results without market recovery.
REFEZEEEY : CAUSAL CHAIN

AREBRIFAFIC : OPEN DISCOVERY / COVERAGE35

EERAS X (F1RI1Ex) | One sub-franchise is stranded at current prices; read
recovery only from price or volume.

FHEY (FRiE%) : Endgame unstated.

TELITHELRI -

FO88 | 07 | leFRAMmEHR{h : EREEAMMKEH
BALEX : 07 | REALMMZIN | ZERERAMMKRE ; 08 | AABREFTHT > AHEELT ; 09 |
TN BN ERBERBVTH > RIS HIHT

FRZTERE - FFRERZE+35 B RNE
IHERE (27 11 ; ERMREZEERESH)
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Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | BEAER : Hi% / ¥, —FWIF :

01 ~07 ~24 ; SMERIISERES - 23

Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | 'EAER : BHi% / X85, —FWIE:13-23-24-30; &
M3 : 01 ; [ENkELER @ 32 ; HMAERE : BE

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AfER B/ 25 —FRIE 27 5 SMERIISEREE 1 01~ 13+18+26+29+~31 34 ; kA%
IE D09~ 21

Float behaviour: thin trading, one-sided margin balances, event-day volume
(https://irbank.net/5304) | ‘G A | BIIEE ; SMBIISLRLE : 24 ~ 2527 ~ 30 ; BIUFRE :
34

Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | EAER : HiE / X ; RAWIE : 24
Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | 'EAER : B / ZHF ; TWURE 1 07 ~ 24 ;5 [ELEE
21 ; HthBR : e

FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiE / &
—FI8F : 18~20~21+29

Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / %315,
—FIGF 1 18~ 29

Five-year indicator path: the equity ratio dipped through the capex supercycle and was
restored (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘B4R : B
HHIEE ; EkEER © 17 18~2022 27 ; Eft1AR® - FE

Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | ‘B4

FA B8/ —FRIE: 27 ; SMRIRSERGS - 17 ~ 21 ~ 22 5 TOUFRE 1 27~ 29

Dividend policy: the higher of JPY 100 per share or a 30% payout ratio
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FINIE © 26

Dividend record: JPY 100 held through the cycle turn, by formula

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiE / &5 ;
—FIOIE : 26

The dividend-on-equity anchor: the floor is a 2.6% DOE commitment

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BHiF / &5 ;
TIURIZ | 26

Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'TEAER : B / &#F;
SMERERSEARES © 20

Share count: unchanged issuance, slow treasury accumulation
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘BEAEH : BIZFIHE; —
FIOIE : 25

Q1 FY3/2027 equity walk: the quarter's profit was fully distributed or bought back
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAFERE : HFHE ; &
MIQIE : 18~ 222526
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Buyback record: ToSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | 'EAER : BiF / X35 ; —FWIE : 25 ; ELEEE .
07~13~24~26+30; HMAR : [

Share-count dynamics: issuance frozen since before FY3/25, buybacks the only mover
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : BHiF / &5 ;
EWURIZE © 25 5 ELEEER @ 25 5 AR - L

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘EAER : HiZ / X5, TWFZ 11330

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | BEAER  B#E / X#F; —FWiF : 11 ~13 2235 ; REWIE : 23 ~ 33 ; Et1FE
® Rt

The ROE bridge the 2030 policy must cross
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4£198.pdf) | ‘BAGEH | B/ X5 —FWIE: 22 ; TWRE 11122

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIOUE: 02050715

Leadership: a representative-director change was announced on 8 June 2026
(https://irbank.net/E01173/tdnet) | BARER : B/ X ; —FRIE : 23 ; RAIIE :
13~30; EWURIZ : 01 ~ 23

Corporate background: founded 1934, an independent carbon maker in the Otani orbit
(https://ja.wikipedia.org/wiki/SEC%E3%82%AB%E3%83%BC%E3%83%9C
%E3%83%B3) | EAfER | BiFEE ; —FWiE - 33 ; EMkEEE 01 ~09~12 23 ; HMAR !
hse

Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | 'EAMHRH : BFEE ; —FWIF : 12 ~ 28 ; SMPIILRL -
33 ; EWURIE 1 33 ; ELEEE 1 0810~ 11 ; HthAB%E : [hsE

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAMERA : ZHHEHE ; —
FINE 14~ 31

Management outlook: every product line still described as facing a harsh environment
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER | —F I :
14 ; REWIE : 04 ~ 06 ~ 35 ; HthAR : RIE

MARKIER (EXHE)

BfZEJE X : Controlling register and thin float to unconverted financial pile to ROE ceiling
to 0.52x book discount | The pile earns financial yields, caps ROE, and is the downside
protection; the register supplies stability and no pressure to convert it; the dividend
floor and slow buybacks return cash at about the pace it is earned, so the pile does not
shrink. The discount closes only if the bloc chooses numbered conversion; whether
2026 is a regime change or a cluster of one-offs is open.

REREZEEEY : CAUSAL CHAIN

AREBRIFAFIC : OPEN DISCOVERY / COVERAGE35

E@ERREE X (RIAIER) : Carry of about 5% plus option on conversion; the pace is set
by holders the minority cannot influence.

AHEM (F¥IEZF) : Bloc intent undisclosed.
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TLATHELRI -

FO89 | 07 | EELLitRIRIBRA » 2031 F 3 BHIBIFERMIR— I EHRE
SAEX : 07 | BEIEIHHIRIBES > 2031 4 3 BHIEGERIHR—HBHIEMEE ; 11 | HUNATEEE
SE—RER

FRITSERE : AREAZE+35 MBENE
IEEFRR (1510 ; ESIRECRRESH)

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | B4R : B/ X5 ; —FWIE: 11132235 ; RAWIE : 23+ 33
FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/1 3e4207bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EAER | IR ; REWIE : 12 ; AR © 35 ; HARE : A%

Plan arithmetic: even the plan document's near-term outlook overshot the year
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | BAfEA : B/ &5 REWIE : 11

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity .jiji.com/storage/tdnet/140120260513529531.pdf) | ‘B4R : Bi% / &#F ;
—FRKIE: 14~ 31

Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | EAER : HiE / XiF
Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : BHiF / &5,
SMERERSSARES 20

Guidance held at Q1: the interim plan implies a very soft second quarter

(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | ‘BEAfFH : Bi% / #F ;
—FI8IE : 31~ 35 ; RMAKIE : 05~ 14~ 27

Interim plan mechanics: Q1 already delivered 94% of the interim net-income plan
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAEH : BHiEF / 5 ;
RALIE : 31

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
LER  BEIREE ; —FRIE - 27 ; MRIIEREE 1 01~ 1318 +~26 29~ 31~ 34 ; RAIIE :
09+21

Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | 'BAER : BiF / Z#F; —FWIF: 132324 30; &
MIIE - 01 ; EMkEERR 32 ; AR : A

The interim print's timing: mid-November on a consistent calendar
(https://irbank.net/E01173/tdnet) | 'EAER : BEIFIEE ; —F 8L : 30 ; TWUFEIZE 31+ 35
The ROE bridge the 2030 policy must cross
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | ‘EBAGEF : i/ X5 —FRIE 22 ; FWORE 1 1122

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘BAER : Hi% / XF; TWFEZ 1 1330
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FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAFERH : BFHE; —
FIE:02~03+09+15; RMEIE : 08

Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling

(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : EIFIEHE ; —
FIRIE : 05 ; RMAILIE : 03 ~ 19

MARRKIZR (EXH)

FFZERX © Plan abolition to re-anchored FY3/31 targets to print-by-print credibility | A
candid abolition of an unreachable plan replaced quantified FY3/27 targets with FY3/31
aspirations that require a cycle supercycle or step-change in capital returns; guidance
is built as a trough with a weak implied Q2, so credibility is rebuilt only by volume
prints.

REPEAZEEAY | CAUSAL CHAIN

AEFREFRIE : OPEN DISCOVERY / COVERAGE35

EERAS X (F4iCR) : Treat targets as aspirations until re-earned.

THEM (F¥HIEF) : Growth sources unnamed.

TELEATHELRI -

FO90 | 08 | HATEIRA [ : BIRAE » FIFHgERT - fIEXAL
SAIEX : 08 | BAIEIR7AH @ BIRAME > FNFN&ERT > HIEXFL ; 11 | RANRREEES
8% > MBMEERFILERER

HRITSERE AR+ 35 MBENE
IEHERRE (13 I ; SERECRKRESH)

Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘B4R : B/ XF; —
FIIE : 32 ; RMEIE : 20

FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / ZiF;
—FI0UF : 18~20~21+29

Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAEH : BiE / 5 ;
SMERERSEARES © 20

The capex cycle: a facility completed into the trough, depreciation stepping up
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / %315,
—FIOUF : 04~ 20 ; BIUFE 1 04~ 20 ; [ENLEERR : 04 ; EMARE . [AE

Inventory structure: work in process is 47% of a year's sales

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiF / &5,
—FIIE - 06~ 19 ; RMEIE : 17 ~ 29 ; EWUFIZ 1 19

FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiF / ZiF;
—FIOE 1 02030915 ; RMAIE : 08


https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://www.kabugami.jp/reports/5304/?review=2026-11-09#finding-F089
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf

e Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %15,
—3FIRE : 05 ; RMAILIE : 03~ 19

e Management outlook: every product line still described as facing a harsh environment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiF / &5 ;
—FIIEF © 14 ; RAIEIE : 04 ~ 06 ~ 35

e The electrode frame: structurally favoured process, cyclically hostile pricing
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HIFIEE ; —
FIIE . 08 ; RMARIE : 10 ; TLUREE : 08

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / & ;
—FI8F : 14~ 31

e FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘BAEA | B / &5 ; REWIE : 12 ; BEIkELER 0 35 ; HtAR : A%

e Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiF / &5 ;
—FIOUE: 02050715

e The cathode demand frame: relining cycles and smelter construction (https://sec-
carbon.com/en/) | ‘AR : BIFIHE ; —FRIE : 11 ; SMEPIELRILG
02~03+10+~11+15; EWUFZ : 0305

MEFEBICR (EXA)

e HAZEIEX : Capacity rotation: electrode write-down, completed facility, new build and a
higher fixed-cost floor | Cost base is raised ahead of recovery; leverage is bought into a
cathode upcycle with a heavier floor if the cycle disappoints.

o [NEPFAFEHE! | CAUSAL CHAIN

o  NEEFRIFEFRIE : OPEN DISCOVERY / COVERAGE35

o EEIRASN (F#i2x) : Capex risk converts to utilisation risk on an already-paid asset
base.

o FHAEM (FR48I2%) : Project identity and return undisclosed.

TELITHELRI -

fEMBVR =R ER | SRS EARRFEX
BAIEEX : 06 | /xﬁﬁm\ AFEARE | ERMAFLEERESERK ; 09 | TINMENARBRFN > F
Rl SSRYHTN

FRZTERE - FFRERZE+35 B RNE
IHERE (19131 ; ERfREEERESH)

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / 5 ;
—3FI0F 1 18~20+21+29

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
AfER L B 25 —FWIE 27 ; SMERIRSERES 1 01~ 13+18+~2629~31+ 34 ; R
JE:09~21
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Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FIGF 1 18~ 29

Five-year indicator path: the equity ratio dipped through the capex supercycle and was
restored (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAfFERE : B
HHIEE ; EkEER - 17 218~2022 27 ; Eft1A® - FE

Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | ‘B4

FA B8/ —FRIE 27 ; SMRIRSERGS 1 17 ~ 21 ~ 22 5 TOUFRE © 27~ 29

Dividend record: JPY 100 held through the cycle turn, by formula
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'BEAEH : BIZFIHE; —
FIOIE : 26

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BEAfER : BEEHE ; —FRWIE: 11~ 13+~22 35 ; RERKIE : 23 ~ 33 ; 1A

= RIE

The ROE bridge the 2030 policy must cross
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4£198.pdf) | ‘BAGER | B/ Z#F; —FWIE: 22 ; TTUFRE 11122

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘EAER : B / X5, TWFIZ 1330

Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | EAMER : Hi% / ¥, —FWIF :

01 +~07 ~24 ; SMERIISERES - 23

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIUE: 02050715

FY3/2026 consolidated results: a second consecutive down year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | [EAER : B / XiF
FY3/2026 cash flow: operating cash flow rose through the loss year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FIIE 0 17 ; [ENLEEER 1 19 ; HithAE © A

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiE / &5 ;
—FIGF : 14 ~ 31

Q1 FY3/2027 balance-sheet movement: collections in, inventory building for volume
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAFEH : BHiF / &5 ;
SMERIRSEARES - 19 5 EWURIE | 18

Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | BEAMRA | IHHHE ; —FHKIE : 12 ~ 28 ; SMEPIILRE !
33 ; EWURIE : 33 ; ELEEE 1 0810~ 11 ; HthAB%E : [hsE

Normalisation base: five-year ordinary-profit record and its financial-income content
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAEA : ZHHEHE ; —
FIIE 28 ; EHUFRZ 1 1216~ 28

Float behaviour: thin trading, one-sided margin balances, event-day volume
(https://irbank.net/5304) | ‘EAGER : EIFIHE ; SMPIISERLE © 24 ~ 25~ 27 ~ 30 ; EWUREE !
34
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e Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAEMA : EiZiHE ; REWIE : 24

MARKIZR (EXH)

e TAZFEIEX : One balance-sheet fact wearing three prices | JPY 45.3 billion of cash and
securities is simultaneously downside protection, the ROE ceiling and the cause of the
discount, all three priced by the register's patience.

o  NEFEAZEHXE : CROSS DOMAIN MECHANISM

o REHKEFRIC : OPEN DISCOVERY / COVERAGE35

o EERASNX (HIAIEx) : Protection and dilution of returns are one fact.

o THWEM (F#IZHF) : Realisability of relationship securities is untested.

TELITHELRI -

F092 | 03 | (I REFBFEE 57.8%IWMANEO » X2 5.02%8988%
BALEX : 03 | FREFEER 57.8%WANEO » X2 5.02%MI8%K ; 07 | BALMAIEESEEENE
%

FRZTERE - FFRERZE+35 B RNE
IHERE (11131 ; ERMZEERESH)

e Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | 'EAER : BHi% / X5, —FWIE :
01~07~ 24 ; SMERIRIARES © 23

e Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / %315,
—FIE : 02050715

e Channel share shift: the Sumitomo channel's weight fell with cathode volume, not by
redesign (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEE : B
¥/ ZF RERIE 07~ 15 ; TWUFRE @ 02

e Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | 'BAER | BEHEE ; —FHIE : 13+23+~24~30; kA
BOIE 1 01 ; ENVEEER @ 32 5 HMAR : sk

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
AfER - BIEIEHE ; —FRIE : 27 ; SMPEIERL 0 01~ 13~18+26~29 31~ 34 ; RAKIE :
0921

e Float behaviour: thin trading, one-sided margin balances, event-day volume
(https://irbank.net/5304) | BAGEH : BRI ; SMBIISERLE 1 24 ~ 2527~ 30 ; THURIE :
34

e Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAER : HiE / X¥F ;, RARKIE : 24

e Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | ‘EAER : Hi% / X1, TIWFE : 07 ~ 24 ; EEE
®21; HtWARR : e

e FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAMER : ZHHIEE ; —
FIONUE : 020309~ 15 ; RMEEIE : 08
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Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAFER : ZIHEE ; —
FIE : 05 ; RMALIE : 03~ 19

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/1 3e4207bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | BAGR : ZFHEE ; RMIGIE : 12 ; Rk © 35 ; HthAE : L

MARRKIZR (EXH)

FZERX : The channel links customers to ownership | The Sumitomo group is at once
the route to 58% of revenue and a 5% shareholder: commercial dependence and
register stability are the same relationship measured in two statements.

REPFAFTSEE : CROSS DOMAIN MECHANISM

RERHELRIE : OPEN DISCOVERY / COVERAGE35

EERAS X (FRIBIER) | Protection from disruption and exposure to one counterparty
come together.

THEM (FR%IE%) ' Channel terms undisclosed.

TELATHELRI -

F093 | 06 | SHFERMERIE > EHFENESWNE
BALEX: 06 | SHEERMEFNE » EFFENERWRE

HZEER - FFMEAZ 435 B HINE
IHERE (16 11 ; ERMRZEHERESH)

Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘B4R : BiFiEE ; —F
FOIE : 32 ; RMAGIE : 20

FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAFH : BIFE
|’ —FWIUE - 16~ 32 ; [ANLEEER @ 14 ; HthAE : AsE

FY3/2026 cash flow: operating cash flow rose through the loss year

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiF / &5,
—FI0IE ¢ 17 ; EEEER 1 19 ; HAR : L

Q1 FY3/2027 balance-sheet movement: collections in, inventory building for volume
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'TEAERA : EIFHE ; 5b
EREINSCARLG ¢ 19 ; EWURIZ © 18

Inventory structure: work in process is 47% of a year's sales

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / 5 ;
—FIIE 06~ 19 ; RMAIE : 17 ~ 29 ; EHURIZE © 19

Working-capital structure: the group pays fast and collects slowly
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / %315,
—FEIE 1719 EHURE 1 1015+ 17

FY3/2026 sales by product: the cathode-block cycle is the group's P&L

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FI8IE : 0203 ~09 15 ; RMAIEIE : 08
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Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %15,
—3FIRE : 05 ; RMAILIE : 03~ 19

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EBAGER | BiF / 35 RAKIE : 12 ; Bk © 35 ; HfthAR : A
Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiF / 5 ;
—FI0UE : 02050715

The cathode demand frame: relining cycles and smelter construction (https://sec-
carbon.com/en/) | ‘EAER | BIFHE ; —FWIE : 11 ; SMERIIERE ¢
02~03+10+~11+15; EWFZ : 0305

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &5,
—FI8E : 14~ 31

Management outlook: every product line still described as facing a harsh environment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHiF / &5 ;
—FIIF : 14 ; RAIEIE : 04 ~ 06 ~ 35

FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiE / &,
—FI0F : 18~20~21+29

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AfER ¢ HFEE ; —FIIE ¢ 27 ; SMERIISEAREE 1 01~ 13218 +26 2931~ 34 ; RAKIE :
09+21

Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFER : ZIHEE; —
FIHIE: 18~ 29

MEFRKICR (X A)

3SR X : Working capital links the cycle to the cash statement | The inventory-and-
receivables machine made loss-year FY3/26 the better cash year (operating cash flow
JPY 7,766 million) and is now restocking (Q1 FY3/27 built every inventory layer), so
cash will deteriorate as earnings recover, a cross-current a headline reader will
misread twice.

AEFEAZESEEY © CROSS DOMAIN MECHANISM

AREBRIFAFIC : OPEN DISCOVERY / COVERAGE35

EERASZ X (F1RI1IEx) : Recovery earnings will not convert to cash one-for-one; an
inventory build is not itself demand evidence.

THEM (R%ic®) ' Rate of re-absorption in FY3/27 unknown.
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Dividend policy: the higher of JPY 100 per share or a 30% payout ratio

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FINIE : 26

Dividend record: JPY 100 held through the cycle turn, by formula

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIOIE : 26

The dividend-on-equity anchor: the floor is a 2.6% DOE commitment

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BHiE / &5 ;
TIURIZ | 26

FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAERA : BIFIEE ; —
FI8E:18~20+~21+29

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AR BEEOHE ; —FRIE : 27 5 IMPIISEAREE 01~ 1318262931 34 ; REWIE :
0921

Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BHIFHE ; —
FIF : 18~ 29

Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | BAER : EIFUHE ; —FWIE :
01~07~ 24 ; SMERIRIEARES © 23

Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | EAER : B¥% / X#F; —FWIF : 132324 30; &
MIIE : 01 ; AENLEEER @ 32 ; HthAR : [HE

Float behaviour: thin trading, one-sided margin balances, event-day volume
(https://irbank.net/5304) | BAGEH : BRI ; SMBIISERLE 1 24 ~ 2527~ 30 ; THUFRIE :
34

Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | BEAMER | EIFUFHE ; RAEWIE : 24

Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : ZHHEE ; 9+
BRI ILARLE © 20

MEFRKICR (EHA)

BfZE/R X : The dividend formula links the register to the income statement | Because the
floor pays JPY 100 regardless, the payout ratio (66.8% on forecast) is the shock
absorber of the system: earnings volatility is exported into a ratio nobody trades on,
leaving the yield and the price floor stable.

AEFEAZESEEY © CROSS DOMAIN MECHANISM

AREBRIFAFIC : OPEN DISCOVERY / COVERAGE35

EERAS X (FYBiS®) | Carry is stable; a rising payout ratio is the signal to watch.
THEM (R%¥IiER) : Formula could be amended by the board.

TELEATHELI -
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e Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAfER : BiZ/ XiF; —
FIIE : 32 ; RARKIE : 20

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : B / &
—FI0IE : 18~20~21+29

e 2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | B4R  BiF/ X#F, —FWIE: 11132235 ; RMAKWIE : 23 ~ 33

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AERR B/ &5 —FHWIE 27 ; SMBIISEREE 1 0121318262931 34 ; kM%K%
JE 209~ 21

e Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | ‘&AfE
A BEEIHE ; —FRIUE © 27 ; SMPIIEAREE © 17 ~ 21 ~ 225 TIURE 27 ~ 29

e FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAER : BiE / X% ;
—FIE : 14~ 31

e Management outlook: every product line still described as facing a harsh environment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIIE : 14 ; RMAKIE : 04 ~ 06 ~ 35 ; HMARE | RiE

e Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAFEH : BHiE / &5 ;
—FIIE - 31 ~ 35 ; RMAYIE : 05 14~ 27

e (Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘EAER : Bi% / XF ; TUURZE 1 1330

e Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'TEAER : HiE / =i

e Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | EAER : HiE/ %3F;, —FWIF: 132324 30; &
MYIE : 01 ; AENLEEER @ 32 ; HfthAR : [HE

e Interim plan mechanics: Q1 already delivered 94% of the interim net-income plan
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : EIFIHE ; &
M3RIE : 31

e The interim print's timing: mid-November on a consistent calendar
(https://irbank.net/E01173/tdnet) | 'EAER : BIFIEE ; —FEIE : 30 ; THUFEIZE 1 31~ 35

e Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | ‘EAERA : HiE / 5 ; TIFEE : 07 ~ 24 ; FEMktE
|21 HhAR [ [HE
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Buyback record: ToSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | 'EAER : BiF / X35 ; —FWIE : 25 ; ELEEE .
07~13~24~26+30; HMAR : [

FY3/2026 sales by product: the cathode-block cycle is the group's P&L

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIE : 02~03~09+ 15 ; RMEIE : 08

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EAGER : B / X5 ; RAKIE : 12 ; LR @ 35 ; AR : HE
Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / & ;
—FIE : 02050715

Inventory structure: work in process is 47% of a year's sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &5,
—FIIE : 0619 ; RMAIIE : 17 ~29 ; BWURE © 19

FX exposure: three quarters of sales overseas, guidance struck at USD/JPY 155
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
SMEBERSEARLG 1 06 ~ 14 ; BIUFRIE : 14

Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | BEAER : Bi% / ¥, —F WL :
01~07~ 24 ; SMERIRIEARES © 23

Channel share shift: the Sumitomo channel's weight fell with cathode volume, not by
redesign (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : B
1%/ &35 RARIE : 07 ~ 15 ; EHUFRE : 02

Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %15,
—3FFI8E : 05 ; RMAIIE : 03~ 19

MEFRKICR (X A)

HZERX : Conjunctive thesis with dated falsifiers and catalysts | A trough-plus-
conversion-option thesis whose legs fail independently; principal risk is cycle relapse,
and the strongest counter-evidence is the possibility that the 2026 sequence is a
cluster of one-offs.

AEREFZEEEY | THESIS AND FALSIFICATION

AEFREFRIE : OPEN DISCOVERY / COVERAGE35

EERARE X (F1Ric®) : Hold while carry pays and falsifiers are unprinted; re-
underwrite on first falsifier; exit on a franchise-level one.

THEM (B¥IiER) : Conversion leg has no deadline.

TELEATHELI -

F096 | 09 | (RBFIEFEMEE » H=EIHITT Hifr
BAEX : 09 | BAFEREEE > BF 43T T B

RISSERE | KRR+ 35 BIBESNE
IHERR (2870 ; EEHRECERESH)
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FY3/2026 consolidated results: a second consecutive down year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'TEAER : B / =i
FY3/2026 cash flow: operating cash flow rose through the loss year

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BHiE / &5 ;
—FIIE 1 17 ; FEEEIR 0 19 ; HMAR : HE

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : B / &
—FI8F : 14~ 31

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AER B/ 2F —FHIE 27 ; SMBIISEREE 1 01213 +18+26+29+31+34; kMm%
JE 09~ 21

Q1 FY3/2027 balance-sheet movement: collections in, inventory building for volume
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : HiE / &5 ;
SMEBERSEARLG ¢ 19 ; BEWURIE 18

Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | ‘B4
FA B8/ —FRIE: 27 ; SMRIRSERGS - 17 ~ 21 ~ 22 5 TOUFRIE © 27~ 29

Earnings amplitude across two cycles, from the disclosure record's headlines
(https://irbank.net/E01173/tdnet) | 'EAER : B#F / X ; —FWIE : 12 ~ 28 ; IMEPIIER
% :33; TEWUFE 1 33 ; ANLEERR 1 0810~ 11 ; HAR : [

Normalisation base: five-year ordinary-profit record and its financial-income content
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &5 ;
—FI0IE 1 28 ; THURIE 1 1216~ 28

FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAfER : Bi% /
XFF; —FIIE . 16~ 32 ; ALEEER @ 14 ; HfthAR : e

Non-operating quality: subsidies and affiliate losses inside ordinary profit
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &
RMEIE : 16 ~ 28 ~ 32

Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | 'EAfER : HIFIHE; —F
I03IE : 32 5 RMAIE : 20

Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | 'EAER : BEHEE ; —FHIE : 13~23+24~30; kA
IOIE : 01 ; [ENLEEER @ 32 ; HMA®R - B

Tax mechanics of the loss year: a deferred-tax credit cushioned the bottom line
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAEH : BHIFIEHE ; 9
ERIMILRL 32 ; BETUFREE | 32

FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &
—FI8F : 18~20~21+29

Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | BEAER : Hi% / ¥, —FWIF :

01 +~07 ~24 ; SMERIISERES @ 23

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIUE: 02050715
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Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FIGF 1 18~ 29

Five-year indicator path: the equity ratio dipped through the capex supercycle and was
restored (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAfFERE : B
HHIEE ; EkEER - 17 218~2022 27 ; Eft1A® - FE

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | BAEA : —FIIE : 11 ~ 13 ~22~35; RAEIE : 23 ~ 33 ; EtER : &It

The capex cycle: a facility completed into the trough, depreciation stepping up
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / & ;
—FI0IF : 04 ~ 20 ; EWUFE : 04 ~ 20 ; BMLEEER : 04 ; HfthBR : Ak

Land and the old asset base: book values carry no revaluation
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &5,
—FIE : 21 ; THURIZ 1 21 ; BNLEEAR 1 29 ; HthARE : Ak

Guidance held at Q1: the interim plan implies a very soft second quarter

(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : EIFHE ; —
FIIE : 31 ~ 35 ; RAIE : 05~ 14 ~ 27

Interim plan mechanics: Q1 already delivered 94% of the interim net-income plan
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | BAMER : EIFIHE ; &
M © 31

Dividend record: JPY 100 held through the cycle turn, by formula

(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BEAERA : BIFIEE ; —
FIOIE : 26

Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘BEAfEH : BIFIHE; —
FIE : 05 ; RMALIE : 03~ 19

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘AR : B/ X5 ; RAKIE : 12 ; R © 35 ; HtAR : HE

The FY3/24 peak: derived comparatives from the FY3/25 year-on-year rates
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BHiF / &5 ;
—FIIE : 33 ; EMkEEER 02 ~ 03~ 28 ; HA®E : [HE

H1 FY3/2026 actuals: the base half against which the FY3/27 interim plan is set
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EBAMEA B / Z#FF; —FWIE: 12 ; BEkEER 0515+ 16 ~ 31 ; HAA
=R

MEFEBICR (EXA)

FiZEIR X : From trough earnings and a financial pile to a governance-discounted price |
At JPY 2,042 the market capitalises trough operating earnings at about 14 times
forecast net income yet under 6 times five-year average ordinary profit, and values the
securities-and-cash pile at more than the whole company. Normalised operating-level
earning power is nearer JPY 5.5-6.0 billion pre-tax than the ordinary-profit mean; the
discount is a governance forecast with the cycle as a second option.

REPRAZESEE! | VALUATION BRIDGE

AEFREFRIE : OPEN DISCOVERY / COVERAGE35
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EERAESNX (F¥AIER) : Cheap but not absurd on normalised numbers; full on trough
numbers.

THEM (R%¥Aic®) : Mixed denominators and bases flagged on the snapshot node; no
consensus series; land value unknown.

TELEATHELI -

FO97 | 12 | B4 RAEHAABE NN
BAEX : 12 | tMRERFFA BRI

RISSERE | KRR+ 35 BIBESNE

IHERIR (3070 ; ERHRECERESH)

Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | EAFER : B / X#F; —
FIIE © 32 ; RMAEIE : 20

FY3/2026 income statement detail: financial income bridges operating to ordinary
profit (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'BAfER : %/
FF; —FHIE 16~ 32 ; RNk 14 ; HthBE : hE

FY3/2026 cash flow: operating cash flow rose through the loss year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BiE / &5 ;
—FIE 1 17 ; ELEEIR 1 19 ; EfthAER © A

Q1 FY3/2027 balance-sheet movement: collections in, inventory building for volume
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'TEAER : HEFIHE ; 5
EBIMIAREE - 19 5 BWURIZ © 18

Inventory structure: work in process is 47% of a year's sales
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIIE : 0619 ; RMAIIE : 17 ~29 ; BHURE © 19

Working-capital structure: the group pays fast and collects slowly
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : BiE / ZiF;
—FWIE 1719 EHURE 1 10~ 15+ 17

Normalisation base: five-year ordinary-profit record and its financial-income content
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BiE / 5 ;
—FI0IE 1 28 ; THURIE 1 121628

Non-operating quality: subsidies and affiliate losses inside ordinary profit
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / %315,
REIE : 16 ~ 28 ~ 32

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIE : 14~ 31

Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiE / X
Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %315,
SMEBIRSSARES 20

Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : HiF / &5 ;
—3FI8IE : 31 ~ 35 ; RMAIIE : 05~ 14 ~ 27


https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260806511152.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://equity.jiji.com/storage/tdnet/140120260513529531.pdf
https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://f.irbank.net/pdf/20260514/140120260513527938.pdf
https://www.kabugami.jp/reports/5304/?review=2026-11-09#finding-F096

Interim plan mechanics: Q1 already delivered 94% of the interim net-income plan
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %15,
R EIGIE : 31

FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FI0UF 1 18~20~21+29

Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /&
AfER B/ 25 —FRIE 27 5 SMERIISEREE 1 01~ 13+18+26+29+~31 34 ; kA%
IE 209~ 21

Cash-flow indicators: five years of zero measured interest-bearing debt burden
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / & ;
—FIGF 1 18~ 29

Five-year indicator path: the equity ratio dipped through the capex supercycle and was
restored (https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : B
IR ; EkEEE 1718202227 ; Eft1A® - FE

Valuation arithmetic at the 6 November 2026 close (https://irbank.net/5304) | ‘EAfE

F B3/ X —FWIE : 27 ; SMPEISERES ¢ 17 ~ 21 ~ 22 ; BHURIE © 27~ 29

FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiE / &
—FI8E 1 02030915 ; REIE : 08

Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | ‘EAER : HiF / &5,
—3FFIRIE : 05 ; RMAILIE : 03~ 19

Management outlook: every product line still described as facing a harsh environment
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIIEF : 14 ; R[AIEIE : 04 ~ 06 ~ 35

The electrode frame: structurally favoured process, cyclically hostile pricing
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAFEH : BHiE / &5 ;
—FI0IE : 08 ; RMAIE : 10 ; TWUFRIZE : 08

Post-impairment cost base: the write-down lowers tomorrow's depreciation on the
weakest line (https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | ‘EAFEH :
B | &F

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4f198.pdf) | 'EARE : BHE ; —FWiF : 11~ 132235 ; REWIE : 23 ~ 33

The ROE bridge the 2030 policy must cross
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4£198.pdf) | BAGER | H# / Z#F; —FWIE: 22 ; TTUFRE 11122

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘EAER : B / X5, TWFIZ 11330

Peer reality check: Tokai Carbon's Q3 FY12/26 print (5 November 2026)
(https://s.kabutan.jp/news/k202611050121/) | ‘EAER : BHi% / Z#F ; —FRiE : 08 ; MBI
R 1 05~07~08~09+12~28+35

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EBAGER | BiF / 35 RARKIE : 12 ; Bk © 35 ; EthAR : HE
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Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / &35,
—FIE : 02~05~07+15

The cathode demand frame: relining cycles and smelter construction (https://sec-
carbon.com/en/) | 'BAER | HIFIHE ; —FRIE : 11 ; SMNPILKRE -
02~03~10+~11+15; EWUFZE : 0305

MARRKIZR (EXH)

IR : Research Dividend produced by the current FIRST COMPLETE Review |
Non-obvious gains from deeper research: loss year as a cash-richer year; ordinary
profit flattered by a financial layer; guidance whose profit is front-loaded into a one-off-
assisted Q1; financial assets exceeding the entire market value; an ROE target that
silently needs equity shrinkage; post-impairment arithmetic that can mimic recovery;
peer divergence that removes industry excuses. No prior Review exists, so all are
current-Review discoveries.

AREPFAFESEE : RESEARCH DIVIDEND

RERHELRIE : OPEN DISCOVERY / COVERAGE35

EERASX (F¥i2®) : Changes how headline numbers should be read.

THEM (R¥IER) : Novelty provenance is first-Review only.

TELITHELRI -

FO098 | 13 | FRiABIFERIE : PHAAEMPARIAIT R
BAEX : 13 | BEMMERY | FEREMARTS
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SUEHE : FAREAZE 435 MBENE

IHERR (29T ; EEMEEHRRASH)

Guidance held at Q1: the interim plan implies a very soft second quarter
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %315,
—FI8IE : 31~ 35 ; RMAWIE : 05~ 14 ~ 27

Interim plan mechanics: Q1 already delivered 94% of the interim net-income plan
(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | BAER : HiFIE ; &
M3RIE : 31

The interim print's timing: mid-November on a consistent calendar
(https://irbank.net/E01173/tdnet) | 'EAER : BEIFIEE ; —F8IE : 30 ; TWUFEZE 31+ 35
Q1 FY3/2027 by product: cathode blocks +51.8%, electrodes still falling
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'EAER : HiF / %315,
—3FI8IE : 05 ; RMAIIE : 03~ 19

FY3/2026 interim briefing: management's 'first quarter was the bottom' framing
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/13e42c7bdf2d5f5a6b36e3f7f3
af2453-1.pdf) | ‘EAGER : HiF / X5F; RARIE : 12 ; R © 35 ; HtAR : HE

The cathode demand frame: relining cycles and smelter construction (https://sec-
carbon.com/en/) | ‘EBAMER : BIFIHE ; —FRIE : 11 ; SMEPILRILG
02~03+10+~11+15; EWUFZE : 0305
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Impairment notice: JPY 6,063 million written down on graphite electrode plant
(https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | 'EAfER : BiF / XF ; —
FIE : 32 5 REAIE : 20

The electrode frame: structurally favoured process, cyclically hostile pricing
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : BHIFHE ; —
FINIE : 08 ; RMAIE : 10 ; EWUFE : 08

Post-impairment cost base: the write-down lowers tomorrow's depreciation on the
weakest line (https://f.irbank.net/pdf/20260514/140120260513527938.pdf) | 'EAER :
HiEFHE

Q1 FY3/2027 quality: a securities gain and a completed slice of the buyback
(https://equity.jiji.com/storage/tdnet/140120260806511152.pdf) | 'TEAER : HiF / & ;
SMERIRSSARESE 20

The capex cycle: a facility completed into the trough, depreciation stepping up
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘BEAfEH : BIZFIHE; —
FINIE : 04~ 20 ; EWFEZ 1 04~ 20 ; [ENLEES: © 04 ; HthABR : sk

2030 Make Real: the three-year mid-term plan is abolished, targets pushed to FY3/31
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢5df4a1452b8f4901f9f
4f198.pdf) | ‘EAER : B/ X% ; —FWIE: 11132235 ; RAKIE : 23 ~ 33 ; HfthA
= RIE

Cross-holding web: peers and partners on both sides of the register (https://sec-
carbon.com/en/ir/stock-information/) | ‘BAERA : BHi% / ZHF ; TUWURZE 1 07 ~ 24 ; FLEE
)21 HithAR BE

Buyback record: ToSTNeT-3 purchases in 2024, a market buyback completed in 2026
(https://irbank.net/E01173/tdnet) | 'EAERA : B / 2 ; —FRIE : 25 ; FELEER -
07+~13~24+~26~30; EftR%E : [HE

Capital instruments in motion during 2026: buyback, portfolio sales, plan language
(https://irbank.net/E01173/tdnet) | ‘EAER : Bi% / X#F ; TWURZ 1 1330

Major shareholders at 31 March 2026: the Otani bloc and the trading houses
(https://sec-carbon.com/en/ir/stock-information/) | BAER : Hi% / ¥, —FWIF :
01+07 ~24 ; SMEPIREAREE - 23

Disclosure index 2026: plan revision, impairment, buyback, leadership change
(https://irbank.net/E01173/tdnet) | ‘EAER : HiZ / X35, —FWIE: 13232430 &
MIIE : 01 ; ENkEEER @ 32 ; HthAAR @ sk

Leadership: a representative-director change was announced on 8 June 2026
(https://irbank.net/E01173/tdnet) | BAMRA : HFIHE ; —FRIE : 23 ; RAXIE: 1330 ;
BIURE 1 01~ 23

FY3/2026 sales by product: the cathode-block cycle is the group's P&L
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | 'EAER : HiF / %15,
—FIE : 02~03~09+ 15 ; REWIE : 08

FY3/2027 guidance: sales recovery, profit guided down a third consecutive year
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : HiF / &5 ;
—FIGF : 14 ~ 31

Customer concentration: one Sumitomo-group trading channel carries 58% of sales
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAFEH : BHiE / 5 ;
—FI0UE 1 02~05+07 15
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e The ROE bridge the 2030 policy must cross
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4£198.pdf) | ‘EBAGEMA : Bk / X5 —FRIE: 22 ; TWUFEE 1122

e Register size and liquidity: 4,922 shareholders, a Standard-market small cap
(https://sec-carbon.com/en/ir/stock-information/) | ‘EAER : EFIHE ; REAEIE : 24

e Share-count dynamics: issuance frozen since before FY3/25, buybacks the only mover
(https://equity jiji.com/storage/tdnet/140120260806511152.pdf) | 'TEAER : HiE / &
BIUREZ - 25 5 ELEEER @ 25 5 EHfthAR A

e Q1 FY3/2027 results: volume recovery off a trough quarter
(https://equity .jiji.com/storage/tdnet/140120260806511152.pdf) | BEAER : IR

e FY3/2026 balance sheet: 89.2% equity, financial assets exceed half of total assets
(https://equity.jiji.com/storage/tdnet/140120260513529531.pdf) | ‘EAER : ZIFIHE ; —
FI0NE :18~20+~21+29

e Market snapshot, 6 November 2026: PBR 0.52, yield 4.9% (https://irbank.net/5304) | /E
AfER ¢ AR ; —FIIE ¢ 27 ; SMERIISEARES 1 01~ 13218 +26 2931~ 34 ; RAKIE :
09+21

e FX exposure: three quarters of sales overseas, guidance struck at USD/JPY 155
(https://equity jiji.com/storage/tdnet/140120260513529531.pdf) | BAER : ZIFIEE ;5 b
IR - 06 ~ 14 ; EHUEIE © 14

e Plan arithmetic: even the plan document's near-term outlook overshot the year
(https://sec-carbon.com/wp/wp-content/uploads/2026/04/3af31e6¢c5df4a1452b8f4901f9f
4£198.pdf) | ‘BAGER | ZHRAEE ; RARKIE : 11

MARKIZR (EXHE)

e HZERX : Carried Research Debt and next-evidence boundaries | Ten open questions
remain; none has a reasonable current public path (H1 results are a future disclosure
after the information set; others depend on company disclosure not yet issued). They
condition confidence in cycle timing, capex return and capital-policy pace rather than
reopening Research.

o REPEAZEZEA! | RESEARCH DEBT REGISTER

o NEFRIEFRIE : OPEN DISCOVERY / COVERAGE35

o LEASN (FYiE%) : Next Review starts from the H1 print, cathode order
evidence, capital-policy numbers and the register.

o FHAEM (FRIFIZR) : Carried explicitly; not a Research reopen.

TELEATHELI -
FO099 | 10 | &R : EFEEFERFHL - EESXETTHLYE » B8RP SE
o324 L P S

BALEX : 10 | RARR : BI¥EERFITE > RESXETDE LS » AR T=EEEEEMHAF
X510 | —E£=R4E > AiRABEHETEE ; 10 | ERTERERNZEEFER » EEEIRFS
% ;10 | MRELOMAEEBXEFE > EFEZE5R > THEREXE ; 10 | MEEE « FKEX R NA
HEERE ; 10 | 2AFHSNRNNE @ MREE > BXEEE ; 10 | BEAANKRITHMEIA > 417
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e HZEJEX : Protected Technical Synthesis (RESEARCH TRUTH.technical state)
o  NEFEAZEXE : PROTECTED TECHNICAL SYNTHESIS

o RERFKIFATIC : TECHNICAL

o ARHAR  ZARIP Technical Research (VIRERIEIRF D > ARF|IFAEEHANEEX °
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